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— TV Reports NATO Plans for Attacks on 


LD0405 152893 Berlin DDP in German 1417 GMT 
4 May 93 


[Text] Mainz (DDP)}—According to the former acting 
commander in chief of NATO forces in Central Europe, 
NATO has hitherto secret military plans to end the war 
in Bosnia. Major General (retired) Johann Adolf Graf 
von Kielmannsegg said in an interview on the ZDF 
Second German TV news program “Frontal’’, which was 
pre-released on 4 May, that, under the so-called grand 
solution, around 100,000 troops are to liberate two 
50-km-wide corridors from the sea and from the air. 


The entire Bosnia-Herzegovina border is also to be 
sealed off. Targeted strikes on airports and important 
supply bases in Serbia have also been planned in order to 
paralyze supplies to the Serb snipers in Bosnia. Com- 
mando missions are then to liberate prisoners in the Serb 
concentration camps. 


According to Von Kielmannsegg, the military planning is 
based on the assumption that it would be “militarily 
efficient” if units which already work well with one 
another in peacetime are not separated in a crisis. “The 
German soldiers are an important component in that 
case,” Von Kielmannsegg added. German officers were 
involved in the planning. It is also assumed that German 
soldiers will be part of the combat troops. 


Stoltenberg Cited on Role in Bosnia Talks 


PM0405 143293 Oslo AFTENPOSTEN in Norwegian 
30 Apr 93 pp B10-11 


[Report on interview with former Norwegian Foreign 
Minister Thorvald Stoltenberg, designated to succeed 
Cyrus Vance as UN peace envoy in Yugoslavia, by Bente 
Egjar Engesland; date, place not given] 


[Exerpts] On 2 May, Thorvald Stoltenberg will travel to 
New York, where UN Secretary Genera! Buirus Butrus- 
Ghali and Cyrus Vance will receive him, then there is a 
stopover in London to meet “co-partner” Lord David 
Owen, and then the peace secretariat in Geneva will 
prepare Thorvald Stoltenberg for the meeting with a 
hellish war on European soil. 


Peace in the country which was once called Yugoslavia 
and with which Stoltenberg fell in love when he was a 
diplomat in Belgrade? Has not the escalation of the last 
few days put a gulf between the Vance-Owen plan and 
the real Bosnia? 


“All those who are concerned to bring about peace 
quickly must combine determination with patience. For 
there is no other realistic alternative,” replied Thorvald 
Stoltenberg, who is extremely cautious in his assessment 
of the prospects for the war-torn former Yugoslavia and 
his own mission. The toughest critics believe that the 
peace negotiators have played out their role, that the 


INTERNATIONAL AFFAIRS 1 


peace plan is dead, and that military action is increas- 
ingly emerging as a necessity. Stoltenberg will either 
come home soon—once the defeat is a fact—or he will be 
an automatic candidate for the Nobel Peace Prize. The 


risk is great. [passage omitted] 


[Engesland] While the world is waiting patiently for the 
peace process to succeed, an appalling genocide is taking 
place in Bosnia-Herzegovina. Do the peace negotiations 
have any meaning at all? 


[Stoltenberg] Many people ask that question. But the fact 
that the situation has deteriorated recently does not 
make the mediation for peace superfluous. On the con- 
trary. Time is a harsh creditor because people are suf- 
fering and dying while we discuss peaceful solutions. But 
do we have any alternative? 


[Engesland] It is not that long since we interviewed you 
at the start of what what supposed to be a time of hope 
for the “new Europe.” Once again we have been affected 
and paralyzed by a deep pessimism. The scene is domi- 
nated more by ethnic conflicts and divisions than by 
cohesion in the “pan-European house.” 


[Stoltenberg] Yes, and there is every reason to ask 
whether people are able to learn from past experience or 
whether every generation must learn its own lessons and 
make its own mistakes. The war in the former Yugo- 
slavia is frightening. [Stoltenberg ends] 


Over Easter Stoltenberg read history Professor Paul 
Kennedy’s new book, “Preparing for the Twenty-First 
Century.” Environmental crisis, population explosion, 
wars, and mass migrations mean that the next century is 
not something to look forward to particularly. Kennedy's 
viewpoint is a global one. What happens in one country 
can have major consequences in other countries. And it 
is this strong international interdependence which con- 
cerns Stoltenberg when he talks about cooperation. 


Stoltenberg’s nightmare vision is a European backlash 
returning the continent to the nationalism of the thirties. 
But against this he ho'ds up the belief in and hope for 
increasingly committed cooperation inside and outside 
the EC. 


We find ourselves at our hour of destiny, as he put it, 
where we can make the world better if we want to, but 
where the alternative is as dark as night. 


EC cooperation is by no means the whole answer to the 
challenges, but for social democrat Stoltenberg is is an 
important part of the “prospects for peace.” He feels 
certain that Norway will become a member. “Norwe- 
gians are critical and thorough, but they are also in touch 
with reality,” he said. 


“It is odd to be saying good-bye. I will miss Norway, 
Norwegian politics, and all my friends. I had no real 
desire to stop being foreign minister, because I was very 
happy in the government. At first I said ‘no,’ but felt that 
morally this was wrong. Also I am afflicted by the disease 
that means that I am inspired by difficult challenges.” 
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At bottom our world consists of the same problems as 
when the young diplomat, Thorvald Stoltenberg, went to 
Biafra, even though he believes that today we recognize 
common problems to a greater extent. 


“Through some many years working in the field of 
foreign policy | have also learned how similar we human 
beings are, whether we live in Asia, Africa, or here. We 
have the same dreams of peace and security for our dear 
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ones and the same love of life. One of the best images of 
this I know was written by Icelandic writer Hallor 
Laxness. He tells the story of a boy who went out into the 
world and later returned to Iceland. People wanted to 
know if there was one truth out there and another one at 
home. The boy replied that even if the mountain can he 
seen from the south, north, east, or west it is still the 
same mountain.” [passage omitted] 
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RAF Chief Cited On Use of Air Power in Bosnia 


LD0405 173493 London PRESS ASSOCIATION in 
English 1712 GMT 4 May 93 


[By Cherles Miller, PRESS ASSOCIATION defence cor- 
respondent} 


[Text] The head of the RAF [Royal Air Force] today [4 
May] ruled out the use of air strikes as a solution to the 
Bosnian crisis. 

Air Chief Marshal Sir Michael Graydon warned of the 


grave risks to aid workers and troops assisting the 
humanitarian operation. 


He said there were no clear dividing lines and “brutality 
and nastiness” in the war were not confined to just the 
Serbs. 


He hoped the Vance-Owen peace plan would offer a 
permanent solution, but added gloomily: “I am afraid I 
am not very optimistic.” 


Sir Michael could not foresee the crisis being resolved by 
air strikes alone, but said air power could have a role if 
clear tasks were set out. 


He stressed: “The risks must be fully understood to the 
ground forces and the humanitarian aid agencies.” 


There was “little, perhaps very little” chance of anything 
being achieved in the time frame the public expected 
following the allies’ rapid success in the Gulf War. 


“We cannot expect too much from air power,” he said. 


Addressing the annual lunch of the Air Public Relations 
Association in London, Sir Michael also warned that the 
RAF was close to breaking point because of cutbacks. 


He said it was committed to cutting its support costs and 
maintaining or even improving its standards, but: “We 
will not be able to do this much longer unless there are 
commensurate cuts in our commitments. 


“As I look around the world today, I do not see much 
chance of that.” 


France’s Balladur Cited on Meeting With Major 


LD0505092693 Paris France-Inter Radio Network in 
French 0600 GMT 5 May 93 


[Text] [Announcer] [French Prime Minister] Edouard 
Balladur went to London yesterday, where he met Prime 
Minister John Major. The two men discussed the con- 
struction of Europe, international commercial negotia- 
tions, and the situation in Bosnia. After his meeting with 
his British counterpart, Mr. Balladur spoke to Simon 
Tivolle about shared French and British positions. 


[Begin Balladur recording] We noted that we shared 
many views on many subjects. To summarize, I would 
say that I have confidence in Great Britain's decision to 
ratify the treaty of European unity. On Bosnian affairs 
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we share the same concerns, which are to ensure that the 
law and human rights are respected and to do what is 
needed so that this region can finally see peace. There are 
two possible outcomes, a good one and a bad one. We 
examined both. We are examining all the possible situ- 
ations and all the possible responses to these situations. 
{end recording] 


Major Letter ‘Cheers’ Danish Maastricht Foes 


PM0405 142693 London THE DAILY TELEGRAPH in 
English 4 May 93 p 2 


[Report by EC correspondent Boris Johnson: “Major 
Letter Cheers Anti-Maastricht Camp in Denmark”’] 


[Text] Brussels—The Government was plunged into new 
embarrassment over Maastricht last night [3 May] with 
the publication of a private letter from Mr Major con- 
iirming that the Danes are being asked to vote this 
month on a treaty legally identical to the one they threw 
out last year. 


Publication came on the eve of the critical decision 
tomorrow by the Speaker of the Commons, over whether 
to allow a vote on the Social Chapter that could kill 
ratification in Britain. 


Jubilant Danish opponents of the Maastricht Treaty said 
the Prime Minister had unwittingly given them invalu- 
able ammunition in their campaign. 


With less than three weeks until the May 18 referendum 
on the treat,, they said the disclosure was tse turning 
point in their battle against misleading Danish govern- 
ment propaganda. 


In a letter to Mr Bill Cash MP [Member of Parliament], 
the Conservative Euro-rebel, the Prime Minister accepts 
what the Government has never tried to deny—merely 
to play down—that the special Danish “opt-outs” from 
Maastricht, drawn up to fanfares at the Edinburegh EC 
summit, are in reality no such thing. 


The letter emerged as the Danish press was dominated 
by confirmation from one of the European Commis- 
sion’s principal legal advisers, Mr Donald Allen, that 
Edinburgh did nothing to alter Denmark's legal obliga- 
tions under the Maastricht Treaty on the single currency, 
the Euro-defence pact, a common police force, and 
Euro-citizenship. 


Mr Major, Like Mr Allen, had been asked to respond to 
an analysis of the Edinburgh agreement drawn up by a 
team of three British lawyers, Mr Leo Price Queens 
Council [QC], Mr Martin Howe, and Mr Michael 
Shrimpton. 


They concluded that the “«:pt-outs” were cleverly dis- 
guised restatements of language already in the treaty, and 
that it is “exactly the same treaty as was rejected by a 
referendum of the Danish people on June 2 1992”. 
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In his letier dated Feb 1, Mr Major says: “It is hardly 
surprising that the authors of this assessment should 
conclude that the (Edinburgh) Decision does not change 
the terms of the Maastricht Treaty, since it was never 
intended that it should do so.” 


That admission has been tacitly made before in London 
and Brussels, but yesterday‘it was in striking contrast to 
the campaign rhetoric of Mr Poul Nyrup Rasmussen, the 
Danish Prime Minsiter. 


Danish government sources confirmed that it was still 
central to the Yes campaign to persuade the 3.2 million 
voters that the treaty had been fundamentally changed, 
to respect Denmark's wish not to be subsumed in a 


European superstate. 


In his letter, Mr Major stresses the substantial achieve- 
ments of the summit, where he was in the chair and 
obtained agreement from the |2 leaders on “how certain 
of (Maastricht’s) provisions are to be interpreted and 
applied”. 
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He adds: “We never set out to amend the Maastricht 
Treaty, which could not have been done in this form.” 


Those words were immediately seized upon by Danish 
anti- Maastricht campaigners as the first solid statement 
from the British government about the exact legal force 
o: the “exemptions”. Mr Jens-Peter Bonde, of the anti- 
Maastricht June Movement, said it was “very good for 
us”. 


Other Danish analysts said that the combined effect of 
Mr Allen's opinion and Mr Major's letter would be to 
dent severely the lead of 5! to 30 percent currently 
enjoyed by the Yes campaign ii the opinion polls. 


Mr Allen was forced to issue a denial, saying his com- 
mvnts on the British lawyers’ analysis referred only to 
the “icchnical quality of the presentation of the legal 
opinion but not its merits and qualities.” 


Separately, Foreign Office sources in Brussels have reit- 
erated the view of the Foreign Office lawyers that passing 
Amendment 27 could make British ratification impos- 
sible. That conflicts with the view of the Attorney- 
General, Sir Nicholas Lyell, QC. 
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a No Direct Involvement in Bosnian 
ar 


LD0405 115893 Hamburg DPA in German 1033 GMT 
4 May 93 


[Text] Bonn (DPA)}—The German Government has reaf- 
firmed, prior to the upcoming visit to Bonn by U.S. 
Secretary of State Warren Christopher, that there will be 
no direct involvement of German servicemen in the 
Bosnian civil war. Foreign Ministry spokesman Hanns 
Schumacher cited constitutional, historical, and political 
reasons in Bonn on 4 May. The controversial participa- 
tion in AWACS flights is already “at the limits” of 
German military commitment and will remain an iso- 
lated case. Christopher is aware of this; it is not expected 
that he would try to change it. 


However, Schumacher said that logistical and organiza- 
tional assistance is possible, although its type and scope 
will depend on the measures decided by the Security 
Council. Any German participation would have to be 
assessed on a case-by-case basis. The constitutional 
uncertainties surrounding the AWACS issue have 
already shown how difficult this could prove io be. 


Ruehe Rules Out Army Operations 


AU0505 104893 Cologne Deutschlandfunk Network in 
German 0500 GMT 5 May 93 


[Interview with Defense Minister Volker Ruene by Peter 
Kapern “before the beginning of the program;” place not 
given—recorded] 


[Text] [Kapern] What countries will provide forces for 
implementing the Bosnia peace plan? 


[Ruehe] I do not want to indulge in speculation, and | 
hope that the signature to the peace plan will be 
respected, and that progress will be made in the peace 
process. The United Nations will have to plan the next 
steps in which NATO will certainly also have to play an 
important role. Yet, first of all, it has to be clear that this 
peace plan is being respected. After all, it means that the 
Serbs will have to withdraw from territories they have 
conquered if they are to act in line with the peace plan. 


[Kapern] This means that it would require a possible 
military force to force the Serbs back to those areas that 
the Vance-Owen plan assigns to them. 


[Ruehe] No, I have said that the decisive thing will be 
that this peace plan is respected. It will then be up to the 
United Nations to take the measures necessary to imple- 
ment it, for which purpose there will certainly also be 
talks with NATO. Everything else you mentioned would 
mean jumping to conclusions. 


[Kapern] To what extent do you think that the NATO 
member states are ready to provide soldiers for a pos- 
sible mission? Britain and France seem to be hesitant 
because they have blue-helmet soldiers there that m‘ght 
become endangered. 


GERMANY 5 


[Ruehe] You are really thinking too far ahead of current 
events. The decisive thing is for -he signature to be 
confirmed. Then the next steps will be considered. 
Anyway, the task is so difficult that NATO alone cannot 
Carry it out. Therefore, I hope that the United Nations 
will be able to encourage a sufficient number of states to 
commit themselves to implementing the peace process 
there. As I said, we have to take one step at 2 time. First, 
it has to become clear that the Serbs will really stand by 
their signature. 


[Kapern] Could the FRG be one of the states that 
participate in implementing the peace plan? 


[Ruehe] Regarding the use of German soldiers, we have 
drawn a clear line. We are participating in the operations 
in the Adriatic with one ship, we are participating in the 
AWACS flights, and we are involved ‘a the humani- 
tarian airlift to Sarajevo and eastern Bosnia. The night 
before last, we carried out our 35th such flight. This topic 
has been very quickly neglected by the media, but this 
action has helped save lives. Still, we have drawn the 
line, and there will be no German ground forces and no 
German fighter aircraft involved. This policy will not 
change. 


[Kapern] Let us look at the other conceivable option, 
namely that the Bosnian Serbs will reject the Vance- 
Owen plan again. What will have to be done then, what 
options would then still remain to restore peace in 
Bosnia-f erzegovina. 


[Ruehe] I think it is not good to indulge in such specu- 
lation. We have dual efforts. Talks with the U.S. Secre- 
tary of Defense {as heard] here in Europe are taking place 
this week, which means that it is clear that the pressure 
on the Serbs must continue to ensure their respect for the 
peace plan. Yet, I do not want to indulge in speculation 
in this connection, either. 


{[Kapern] Nevertheless, | would like to ask more pre- 
cisely. Could this be military pressure? 


[Ruche] Well, yes, this is one of the things that are being 
discussed. The issue has been raised whether one should 
not lift the arms embargo against Bosnia, at least in part. 
This issue has been discussed positively in Germany, 
too. It is part of the subjects that the Americans are 
currently discussing with European politicians. 


{[Kapern] What is your view on a possible lifting of the 
arms embargo? 


{[Ruehe] | think that it would be one possible measure. | 
have commented on it in the past, too, when such step 
could still have had a greater effect than now, where 
many military facts have already been established. 


[Kapern] You have clearly said: No German ground 
forces, and no German aircraft in the Balkans. I am sure 
you are saying this because of the historical background. 
Do these historical obstacles prevent the Bundeswehr 
from becoming active in other conceivable crisis areas in 
Europe? 
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[Ruehe] No, not at all. The past is part of the present in 
the former Yugoslavia. We would add to the problem if 
we went there, whereas we want to add to solving the 
problem. Drawing a clear line was the right decision. 
This does not generally apply to all those European 
regions that were affected by German aggression in the 
past. The former Yugoslavia constitutes a very specific 
situation, and we are well-advised to keep that in mind. 


{Kapern] Why does that which is true for the Balkans not 
also apply to Ukraine, for example? 


{[Ruehe] I cannot speak about Ukraine, because the 
situation there is different. As for the Balkans, I can say 
that we were involved in a civil war and that the 
experience of that time is still very alive in the people's 
minds. We would become part of that terrible problem 
there and would not be able to solve the problems. One 
has simp to accept that history there is still alive. Many 
young Germans might not know it, but it is a fact. 
Moreover, it would be a boost for Serbian propaganda. 
We have even been criticized for carrying out the relief 
flights to Bosnia. I have clearly said that when German 
aircraft drop food and pharmaceuticals into eastern 
Bosnia, it is scandalous for Serbian politicians to com- 
pare this action to German aircraft that dropped bombs 
there in the past. Such a comparison is outrageous. 
Nevertheless, this discussion shows that we are well 
advised to commit ourselves in the way we have, and not 
im any other way. 


[Kapern] Let us return to the situation in the Balkans for 
a moment. Let us assume that the United Nations ask 
NATO to take military action in Bosnia-Herzegovina. 
Would you regard this as the active beginning of a new 
phase of a new NATO with new tasks? 


[Ruehe] This new phase has long since been initiated. 
After all, NATO has agreed to become active at the 
request of the United Nations or the CSCE. The current 
AWACS missions, the enforcement of the no-fly zone, 
the mission of the approximately 10,000 blue helmets in 
the former Yugoslavia—all that would be inconceivabl. 
without NATO's help. Thus, the future has long since 
Started. 


[Kapern] Let us now look at domestic issues. A huge gap 
appeared in the federal budget last week. Demands for 
the peace dividend are being raised time and again to 
consolidate Germany's public budgets. What is the 
potential of the Bundeswehr for additional cuts? 


[Ruehe] I have the feeling that you have missed recent 
developments. Our 1993 budget has been cut by 8.3 
percent in real terms compared with that of 1992. 
Unfortunately, | have to say that we are the only ones 
who have really been tight with their money. Many 
planned cuts in other spheres have been reversed within 
the framework of the solidarity pact. We have really 
made substantial cuts, which is why quite a few people 
quite rightly said that the Bundeswehr must now be led 
carefully into the future. The international situation is 
difficult, which is why I am fighting for sufficient funds 


FBIS-WEU-93-085 
5 May 1993 


for 1994 and subsequent years. We started to make cuts 
long ago, whereas others are only talking about it. 


{[Kapern] Sufficient funds—does that mean that the 
defense budget has to increase? 


[Ruche] It is not a question of increasing funds. What we 
cannot acce})t are cuts as great as the one we had this 
year. I said before that our cuts amounted to more than 
8 percent in real terms. If you take into account that we 
are spending 5 billion German marks [DM] in eastern 
Germany not really for military purposes but on the 
units there, it shows even more how enormous our cuts 
are. West Germany's last defense budget was almost 
DM 10 billion more than the current Bundeswehr budget 
for all of Germany. Moreover, as I said, we are spending 
billions of marks on modernizing barracks, creating new 
infrastructures, while moving out of facilities with fine 
infrastructures in western Germany. That is our contri- 
bution to German unity. Let me repeat: The country 
would be much better off if everybody had come up with 
as tight a budget as the Bundeswehr. We cannot make 
any further cuts. 


[Kapern] Is it generally accepted in the Federal Cabinet 
that the Bundeswehr cannot make any further cuts? 


[Ruehe] Well, everybody is fighting for his or her budget. 
Nevertheless, in view of the debate of the past few weeks, 
I have the impression that the Bundeswehr now needs a 
stable, predictable financial basis for the next few years. 
This is what we are fighting for. 


Dresden Talks Collapse; Strikes Intensify 


LDOS05084893 Berlin ADN in German 0053 GMT 
5 May 93 


[Excerpt] Berlin (ADN)}—On the third day of strikes in 
the eastern German metal and steel industry, the labor 
dispute has intensified again. Some 38,000 took part in 
the strikes on 4 May in Brandenburg, Saxony, and 
Mecklenburg-Western Pomerania. 


Following the collapse of the preliminary talks between 
employers and unions in Dresden on the night of 4 May, 
Chairman of Saxony IG Metall Hasso Duevel said that 
new negotiations did not stand a chance and announced 
a widening of the strike in Saxony. Duevel described the 
meeting in Dresden as “a total waste of time.” The talks 
between IG Metall and the Association of the Saxony 
Metal and Electrical Industry (VSME) were chaired by 
Saxony Prime Minister Kurt Biedenkopf. An earlier 
attempt at mediation by Biedenkopf in April also failed. 
[passage omitted] 


DIHT President Calls For Lower Wages in 1994 


AU0405 172293 Hamburg WELT AM SONNTAG in 
German 2 May 93 pp 39-40 


[Romanus Otte report: “DIHT President Stihl: Wages 
Must Decrease in 1994 Wage Negotiations”’] 
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[Text] Bonn—President Hans Peter Stihl of the Federa- 
tion of German Chambers of Industry and Commerce 
{DIHT} has called upon the trade unions to make far- 
reaching concessions in the next wage round in 1994. 
Employees are expected for the first time to agree to a 
broad decrease in wage rates. In a talk with WELT AM 
SONNTAG, Stihl said that “for basic considerations, a 
reduction in wage rates in 1994 would be in order.” 
However, the minimum would have to be a “wage 
freeze.” In other countries like Finland, Sweden, and the 
United States, the ir: j< unions had also agreed to a 
reduction in collectiveiy agreed salaries and wages in an 
“extremely difficult situation,” said Stihl. 


The excessive pay settlements in recent years and the 
reduction of work hours already had a negative effect on 
German competitiveness. “The current recession shows 
that regarding costs, we have dropped out of the convoy 
of competitive countries,” said Stihl. 


The DIHT president noted, however, that the employers, 
too, had undoubtedly made mistakes. “In the course of 
the years, safeguarding measures through collective pay 
agre ments have been pushed too far.” However, the 
most serious mistake was the reduction of weekly work 
hours, said Stihl. Even though nothing could be changed 
about this, companies should be given the option to 
allow a major part of their staff to work 40 hours. The 
current pay agreements permit this only for 18 percent of 
a company’s staff. 


Stihl admitted that while it was true that every pay 
agreement also bore the employer's signature, one should 
not underestimate the trade unions’ power to assert 
themselves with threats of strikes and strikes. This had 
led to concessions “that in retrospect were wrong.” If the 
employers had pursued a different course in 1992, the 
situation “would certainly be less dramatic” today. The 
recession was already foreseeable in 1992. 


Stihl made serious reproaches to the Metal Workers 
Union. It only made concessions under the pressure of 
industrial action. Stihl: “Its irresponsibility lies in the 
fact that it even «-nvisages a sirike in a ruined industrial 
landscape, only io enforce figures that are totally unre- 
lated to productivity.” 


Stihl said that in the western laender, “relatively many 
firms are still quite well off, so that there is hardly any 
need for them to take countermeasures.” However, this 
could change very quickly. Then much more companies 
would go abroad to set up new factories. The opening up 
of Eastern Europe was a good chance for many firms, 
“however, in a way that trade unions and politicians do 
not like at all. The companies do not have to go to 
Southeast Asia or Southern Europe for lower wages.” 


Stihl is disappointed with the crisis management of 
policymakers. He said that, granted, the Federal Gov- 
ernment had done a lot for reconstruction in the east, 
“but what we are still sharply criticizing is the lacking 
will in Germany to cut spending and the excessive 
increase in new borrowing.” Every citizen paying taxes 
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would soon feel this dangerous development by a “con- 
tinuously rising flood of taxes and charges.” Local 
authorities in particular were already increasing all sorts 
of taxes, fees, and charges by large steps, only to avoid 
austerity measures as far as possible. Stihl’s conclusion: 
In 1997 at the latest, Germany will be “the country with 
the highest taxes.” 


Commenting on the solidarity pact compromise, Stuhl 
said: “What is bad about it in view of the subsidies 
amounting to more than 100 billion German marks 
[DM] is the inability to reduce spending further.” In 
addition, the politicians should have attacked the social 
systems. Stihl mentioned as an example the continued 
payment of wages during sickness of employees. Those 
who fell ll at a time when overtime work was abolished 
received even more money than they would get if they 
worked, because pay during sickness was calculai.d on 
the basis of the average wage paid in the past three 
months. “That is of course an incentive to stay away 
from work on the pretext of being sick,” said Stihl. 


Stihl is adamant on the dispute over investment barriers 
in the new federal laender. According to DIHT esti- 
mates, investments totaling roughly DM500 billion are 
blocked because of unsolved property issues, housing 
problems, and the slow privatiza’jon of local services. 
The Federal € . ernment 2onside/s this highly exagger- 
ated. 


Stihl defended the figures to VELT 4*4 SONNTAG. He 
said they were based on Gata given by (ne individual 
chambers. “I am not talking about 50 billion up or 
down,” said Stihl. “However, I reject the attempt to 
represent the situation as if every ()) mg were all nght. We 
are still hearing complaints of the chambers about all 
sorts of obstacles.” He said that much remained to be 
done at the land registry offices. Local authorities were 
often too hesitant in making decisions on the settlement 
of firms, for instance. 


Stihl said that foreign policy was not very helpful for 
business and industry. “German economic policymakers 
like to pose as people who overzealously overfulfill 
export restrictions.” Nonetheless, they were perfectly 
aware that countries like Britain, France, the United 
States, or Russia were only too ready to fill the vacuum. 
Many European countries and in particular the United 
States were having good trade relations with both China 
and Taiwan. Regarding the submarine deal with Taiwan. 
prohibited by Bonn, Stihl said: “It is unpleasant to give 
up good relations of many years under the blackmailing 
pressure of a larger country.” The ban on boycott 
clauses, which was introduced on | May out of regard for 
Israel, “is another point where the Federal Government 
has made life hard for the economic sector.” Stihl said 
the promise to find pragmatic solutions with the Arab 
states had not been fully kept. 


But the most important demand of the export sector was 
the early conclusion of the GATT Uruguay Round. The 
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United States’ “prot ctionist iti) -fl-xing” was, how- 
ever, not very promising. The Lusup<ee’: Community was 
also showing a growing tendency to addon: a protecthonis: 
course. Negative examples in this respec! were the 
banana issue, the blackmail by militant French farmers, 
and the restrictions on car imports imposed in Japan. 
Stihl said that while it is true that Germany could not 
decide alone in Brussels, it could definitely exert more 
pressure. 


According to the DIH : president, the time scheaule for 
the Maastricht proce. cannot be observed. Ww i) its 
enormous debts and excessive inflation, Germs» was 
also getting into “an unpleasant 3*tuation™ regai’'' “4g the 
participation criteria, said Sth. 


Rexrodt Calls For Eastern Wage Policy Shift 


LD0405 110793 Ham surg DPA in German 0854 GMT 
4 May 93 


[Text] Bonn (DPA)—Federal Economics Minister Guen- 
ther Rexrodt (Free Democratic Party) has called for a 
change of course in wage policy for eastern Germany in 
response to the spring repori by the economic research 
institutes. Wage policy has a great responsibility in the 
process of overcoming the present economic problems, 
Rexrodt said in Bonn on 4 May. In western Germany 
wage policy is now falling in with a more moderate line. 
In eastern Germany, on the other hand, an “urgently 
necessary change of course” had still not taken place in 
the central sectors. 


The economic institutes assume that the western 
German economy will shrink by two percent this year 
and that the eastern German economy will only grow by 
5.5 percent. A reduction in the still climbing number of 
unemployed cannot be expected until mid-1994 when 
the economy in western Germany will improve around 
the end of the year. 


Institutes: No Upturn Before Second Half of Year 


AU0405 154693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 May 93 p 15 


[“hal"-signed report: “The Economy Will Not Recover 
Before the Second Half of the Year"’} 


[Text] According to the leading German economic 
research institutes, the recession in western Germany 
will be more serious and last longer than expected. A 
gradual recovery is not expected before the second half 
of the year. According to the institutes’ forecast, the west 
German economy will decline 2 percent this year after a 
growth of 1.5 percent in 1992. In the new laender the 
economy will increase by 5.5 percent this year, after a 
growth of 6.8 percent last year. For Germany this repre- 
sents a |.5-percent decline in economic activity. In 1992, 
however, the economy still grew by 2 percent. According 
to the institutes, an average of 3.55 million people will be 
without jobs in Germany. In western Germany, unem- 
ployment will rise by $00,000 to 2.3 million, in eastern 
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Germany by 80,000 to 1.25 million. These data are 
mentioned in the spring reports that the economic 
research institutes—the Institute for Economic Research 
of the Hamburg World Economic Archive, the German 
Institute for Economic Research in Berlin, the Institute 
for World Economy in Kiel, the Institute for Economic 
Research in Munich, the Rhenish-Westphalian Institute 
for Economic Research in Essen, and the Institute for 
Economic Research in Halle—want to present in Bonn 
on 4 May. 


According to the institutes, the price level of domestic 
products will rise by a total of 4.5 percent. In western 
Germany, it is expected to rise 4 percent and in eastern 
Germany 13 percent. Generally, however, the economic 
experts expect the increase in the price level to weaken in 
the course of the year. The institutes believe that the 
economic development will slightly improve in the 
second half of the year. Thus, they expect the decline in 
economic activities to slow down from niinus 2 to minus 
1 percent throughout Germany in the s-cond half of the 
year. The spring report also predicts a decline in private 
consumption by | percent in the old and new laender but 
unchanged public consumption in eastern and western 
Germany. 


The research institutes see the best opportunities in the 
construction industry: Construction investments are 
expected to grow 4 percent. Fixed investments, however, 
will only increase by 0.5 percent, and equipment invest- 
ments will even decline by 4.5 percent. One of the 
reasons for this development is the restructuring process 
in the new laender. Growth rates are considerably higher 
there because of the low starting level. Thus, the con- 
struction industry is expected to grow 18 percent in the 
east (1.5 percent in the west). According to the institutes, 
fixed investments will grow 14.5 percent in the east 
(minus 2.5 percent in the west) in 1993 and equipment 
investments 10 percent (minus 7 percent). Nearly two- 
thirds of 300 polled enterprises of the processing 
industry in eastern Germany want to expand their 
investments in 1993 as compared with last year, the 
Institute for Economic Research in Halle (I1WI4) writes 
in its Most recent economic report. Only 31 percent of 
the enterprises have delayed or abandoned their invest- 
ment plans. 


An important factor in Germany's economic develop- 
ment will be whether long-lasting industrial action and 
immoderate wage increases can be prevented. The Insti- 
tute of German Economy (IW) in Cologne announced 
that as far as costs per employee—which stand at 41.96 
German marks [DM]}—are concerned, western German 
industrial enterprises again assumed first place among 
the 22 major industrialized countries in 1992. Switzer- 
land follows at DM39.24, Norway at DM38.9!, and 
Sweden at DM38.46. The disadvantageous position for 
German industry in the sphere of labor costs is not least 
due to the high additional personnel costs. “In addition 
to the wage per hour of DM22.50, the western German 
industry had to pay exactly DM19.46 per hour for every 
employee for social security, continued payment of 
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wages during illness, vacation, Christmas bonus, and 
other expenses in 1992,” the institute claims. “This is an 
absolute record.” 


Statistics Reveal Production Drop in West 


LiX405 120293 Hamburg DPA in German 0839 GMT 
4 May 93 


[Excerpt] Bonn (DPA)}—Output in the western German 
production sector fell by a seasonally-adjusted 0.5 per- 
cent in March compared with February, according to 
provisional figures released by the federal Statistics 
Office. However, the Economics Ministry said in Bonn 
on 4 May that this figure is likely to be “substantially 
revised upward” later. Riceni production cutbacks have 
affected the construction and maaufacturing sector, each 
suffering 4 1.0 percent fall in output. 


The two-month comparison of February-March with 
December-January, where monthly fluctuations are not 
so prevalent, revealed a fall in output in the entire 
production sector of 2.0 percent. The decisive factors 
here were a substantial fall in construction activity (5.0 
percent) as well as a drop in manufacturing output (2.0 
percent). The consumer goods sector and the capital 
goods area registered the largest drops of 4.0 and 3.0 
percent, respectively. Output fell 2.0 percent in the food 
and semi-luxury goods sector. There were no substantial 
changes in primary products and intermediate producer 
goods. Electricity and gas supply companies as well as 
the mining sector recorded increases of 2.5 and 3.0 
percent. 


Output in the producing sector fell during February- 
March 1993 by 10.7 percent compared with the same 
period last year. [passage omitted] 


Production Also Drops in East 


LDO505 101293 Hamburg DPA in German 0830 GMT 
5 May 93 


[Excerpt] Bonn (DPA)}—Output in the production 
industry in the new federal states fell for the fourth tims 
in succession in Felruary. The Federal Economics Min- 
istry announced in Bonn on 5 May that it fell by three 
percent compared to January after adjustments for days 
worked per month. The decisive factors were clear falls 
of eleven percent in building production and twelve 
percent in the coal mining sector, as well as a nine 
percent drop in output by gas and electricity oroducers. 
The processing industry, on the other hand, increased 
production by 5.3 percent. Things picked up particularly 
well in the engineering sector. 


Based on a two monthly comparison between January/ 
February and November/December, output in the pro- 
duction sector fell by 12.5 percent. Seasonal factors, 
which are not considered in eastern German production 
Statistics as they are in the west, once again played a 
significant role. Building activity thus fell sharply by 
17.5 percent due to the time of year, while output by 
electricity and gas producers, on the other hand, 
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increased by two percent. Production in the processing 
industry was reduced by 14.5 percent. According to the 
ministry, this result was largely influenced by the invest- 
ment goods sector, where production went down by an 
above average 23 percent. 


Compared with last year, |.1 percent more was produced 
in the months of January/February 1993. This was 
maipiy due to a 17 percent increase in building activity 
compared to last year, as most other sectors registered 
drops in production. [passage omitted] 


Kohi Cites Progress on Es tern Economy 


AU0405 132793 Bonn BULLETIN in German Nr. 34/29 
Apr 93 pp 293-294 


[Statement by Chancellor Helmut Kohl at the 16th 
conference with business and trade union representa- 
tives in the chancellor's office in Bonn on 26 April} 


[Text] I welcome yo. 1 our 16th summit on the eco- 
nomic reconstruction in the new laender. 


Before we begia with today’s agenda, I would like to 
express my great satisfaction with the probable result of 
the Russian referendum. 


Since our last meeting in February, we have made 
important progress with the reconstruction in the new 
laender. In particular, we successfully ~oncluded talks on 
the Solidarity Pact in March. Their essence lies in the 
understanding between federal government, old laezder, 
and new laender, as well as between the government and 
Social Democratic Party opposition concerning the Fed- 
eral Consolidation Program. 


Never before in history was it necessary to settle such 
difficult and important questions in negotiations 
between the federal government and the lacuder as the 
inclusion of the five new iaender in the redistribution of 
financial means and the financing of the burdens inher- 
ited from 40 years of socialism. At the same time, it was 
possible to reach an agreement on the old debts in 
housing construction and thus eliminate an important 
obstacle to investments. We have also allocate _* 
additional 2 billion German marks [DM] to continue the 
labor market policy in the necessary scope. 


To finance this we have envisaged a mixture of savings. 
higher borrowing and—as of 1995—improvements in 
revenues, a mixture that corresponds to the economic 
development. For the federal government it was partic- 
ularly important that in 1993-94 the economic develop- 
ment will not be burdened with higher taxes on income. 


With these agreements, we concluded the talks on the 
Solidarity Pact. Other important components of the 
Solidarity Pact are the agreements on safeguarding and 
renewing industrial jores in eastern Germany, as well as 
the promises by industry regarding investments, pur- 
chases, and training places. 
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Now it is impor‘ant not to destroy the opportunities 
offered by the Solidarity Pact through escalating wage 
conflicts. I hope that the partners to the wage negotia- 
tions will not be able to come to future-oriented solu- 
tions in a difficult situation. 


The Solidarity Pact has shown tliat cooperation among 
the most important social groups in our country is 
possible despite all differences in interests. 


In this connection | would like to once again particularly 
stress the promise by west German industry to provide a 
sufficient number of places for apprenticeships for young 
people from the new laender in the next few years. I 
think that this promise is extremely important. It is of 
great importance for the young people that they can start 
their professional life with good training. Achieving this 
goal is worth any kind of effort. 


Our central topic of today’s event is investment activity 
in the new laender. 


In addition, we want to discuss the question of how we 
can get even more qualified management for companies 
in the new laender. 


Private and public investments are the key to reconstruc- 
tion in eastern Germany. This is the only way to secure 
and create jobs in the long run. 


In view of this great challenge, the enormous investment 
efforts, which have been made since the implementation 
of the momentary and economic union are easily over- 
looked. By the end of 1993 about DM350 billion will 
have been invested in the new laender by the state and by 
private business. Amounting to 46 percent, the invest- 
ment quota is far higher than it has ever been in the old 
jaender—even during the years of reconstruction. Apart 
from housing construction, per-capita investment in 
eastern Germany is also higher than in the old laender. 


These figures show that the necessary process of catching 
up \vith the old laender is already under way. Progress is 
particularly great in establishing the infrastructure. 
Increasingly, other investments follow. They are the 
indispensable foundation for a renewed rise in employ- 
ment. 


Subsequently, State Secretary [for Economic Affairs 
Dieter] Von Wuerzen will report on the state and prob- 
able development of investments in the new laender. 


[Trust Agency President] Mrs. [Birgit] Breuel will sup- 
plement his report from the viewpoint of the Trust 
Agency und, in particular, discuss the considerable 
promises of investments and jobs by the buyers of Trust 
Agency companies. 


I would also like to use our meeting today to particularly 
welcome Mr. [Manfred] Lennings in this circle. I am glad 
that a man who is so experienced and renowned in 
German business could be gained as Mi. [Jens] Ode- 
wald’s successor as new chairman of the Trust Agency 
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Administrative Council. At the same time, on this occa- 
sion I would like to once again thank Mr. Odewald for 
his successful work. 


Ladies and gentlemen so far the weak economic devel- 
opment in western Gr .many has only led in individual 
Cases to stretching or giving up investment plans in the 
new laender. Latest estimates by the Ifo Institute [for 
Economic Research in Munich] gratifyingly show that 
this year investments will continue to rise strongly, 
regardless of the difficult economic circumstances. 


Of course, the recession in western Germany is a serious 
burden for the reconstruction in the new laender. At the 
moment, the economic development indicators in the 
old laender—-with the important exception of the con- 
struction sector—signal a further downward develop- 
ment. 


However, it is also correct that this decline in the 
economic development was preceded by a strong eco- 
nomic boom, which was due to reunification. This 
enabled us for more than two years to keep away from 
the worldwide recession, which has now caught up with 
us. 


We should also not overlook that important aspects have 
already improved. I cite the trend toward an upswing in 
the United States and the beginning recovery of the 
economic development in Creat Britain. The clear 
reduction of the interest rates i1 Germany is also partic- 
ularly important for investors. Since August 1992 long- 
term interest rates have declined by 2 percentage points. 
Only a few days ago did the Bundesbank give a further 
signal by reducing the interest rates. 


However, I want to stress the following: We will be able 
to get away from the current low point only if we pursue 
a consistent policy of taking precautions for growth. 
Economic and financial measures alone cannot ensure 
the future of Germany as an economic and financial 
location. Without the solidarity of the groups that are 
involved in the process of economic reconstruction we 
will not be successful. Today's event should and must 
contribute to promoting the climate of cooperation that 
is necessary for this. 


Kohli Speaks on Social, Economic Problems 


AU0305 174093 Munich SUEDDEUTSCHE ZEITUNG 
in German 3 May 93 p 25 


{Report signed “H.M.”: “Federal Chancellor Calls For 
New Mood of Departure”) 


Munich—Federal Chancellor Helmut Kohl is resolved to 
introduce nursing insurance before the end of this legis- 
lative period, but he says that it should not lead to an 
additional burden on the economic sector. Addressing a 
meeting to mark the 150th anniversary of the Munich 
and Upper Bavarian Chamber of Industry and Com- 
merce, he said a regulation in this socio-politically so 
important area was overdue and could no longer be 











FBIS-WEU-93-085 
5 May 1993 


postponed. President Hans- Peter Stihl of the Federation 
of German Chambers of Industry and Commerce 
[DIHT] criticized the Federal Government's financial 


policy. 


In his speech, which was a political tour d’horizon, Kohl 
called for a new mood of departure in Germany similar 
to that after the war. He said the problems related to 
German unity had to be solved as the problems related to 
the development of the Federal Republic were solved. 
The chancellor sharply criticized the lamentation and 
despondency that were spreading in view of the prob- 
lems. Commenting on the high German wage costs, he 
said that out of the additional wage costs of 84 pfennig 
for every German wage mark, only 37 pfennig were 
caused by the legislature, whereas 47 pfennig were 
caused by collective pay settkements and company agree- 
ments. 


Kohl announced that the federal economics minister ad 
been asked by the cabinet to submit, by early September, 
a comprehensive definition of Germany as an invest- 
ment center and industrial location. He cited a number 
of points affecting the Federal Republic’s international 
competitiveness, including, for instance, the jungle of 
provisions and regulations by which planning proce- 
dures are intolerably protracted: “If [former Economics 
Minister] Ludwig Erhard had had to live with such a 
dense network of regulations, there would not have been 
an economic miracie.” 


He said the people’s mobility and flexibility left some- 
thing to be desired, and long educational periods and 
short machine operating times affected the Federal 
Republic’s position compared to that of its competitors. 
In view of the demographic development, it was neces- 
sary to extend one’s working years, said Kohl, who also 
advocated a reorientation of professional education. 


The statements made by DIHT President Hans-Peter 
Stihl on the Federal Government's economic and finan- 
cial policy in a way contrasted with the determination 
demonstrated by the chancellor. It is true that he wel- 
comed the agreement reached by the Federal Govern- 
ment and the land governments, but he also said he was 
worried by the Federal Government's rapidly increasing 
new borrowing. He said that originally, Bonn had 
planned to borrow 38 billion German marks [DM] net 
this year, but meanwhile, the estimates had risen to 
DM70 billion, which meant that the original amount had 
almost doubled within nine months. This was not only 
attributable to the bad cyclical situation, but it was also 
the result of the fact that the Federal Government and 
the land governments found it easier to agree on new 
taxes and debts than on spending cuts in the public 
budgets. 


Stihl added that Germany as an industrial location and 
investment center is in danger of losing its high quality. 
To counteract this, economic policymakers must carry 
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out courageous economic reforms, implement deregula- 
tion and privatization measures (railways, postal ser- 
vices, Lufthansa), eliminate investment obstacles in the 
new federal laend«r, reduce licensing procedures, and 
make sure that the results of research be put into practice 
more swiftly. 


Stihl said that policymakers should not impose new 
burdens on the economic sector. A nursing insurance 
that failed to guarantee to fully compensate companies 
for the costs involved over the long term was unaccept- 
able. Stihl said he suspected that the model piesented by 
Labor Affairs Minister Norbert Bluem would lead to an 
extreme cost explosion. 


Spokesman Discusses Russian Referendum Result 


AU0405 122893 Bonr. BULLETIN in German Nr. 34/29 
Apr 93 p 294 


[Statement by government spokesman Dieter Vogel in 
Bonn on 26 April] 


[Text] On 26 April, Chancellor Helmut Kohl! congratu- 
lated President Yelts.n in a telephone conversation on 
his personal success in the Russian referendum of 25 
April and paid tribute to the result as proof of trust by 
the Russian people in his policy. This impressively 
confirms the democratic legitimation of the firs: freely 
elected president of Russia. 


The chancellor stressed that the majority of Russian 
people expressed the firm will to continue the process of 
democratic and market economy reforms. In particular, 
in view of the many hardships for the pecple in Russia, 
the decision of the Russian voters is of special political 
importance. 


Furthermore, the chancellor stressed that, as a result of 
the decision of the Russian voters, Russia's constructive 
foreign policy, which is oriented toward cooperation 
with the West, has also received support. Under the 
leadership of its president, Russia remains a reliable 
partner in international politics. 


The chancellor assured the Russian president that Ger- 
many and its western partners will continue with all their 
strength to support the Kussian economic reforms, 
above all within the group of the G-7 [Group of Seven] 
countries. 


The G-7 summit in Tokyo in July, to which President 
Yeltsin will be invited, will affirm this once again. The 
result of the referendum of 25 April also confirms this 
common western policy, as it has been expressed in 
statements by western heads of state and government to 
support President Yeltsin before the referenda. 


President Yeltsin expressly thanked the chancellor for 
his consistent and unerring support of his policy. The 
chancellor and President Yeltsin agreed that they would 
continue to maintain close personal relations. 
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Kinkel Welcomes Result 


AU0405 140393 Bonn BULLETIN in German Nr. 34/29 
Apr 93 p 294 


[Statement by Foreign Minister Klaus Kinkel in Bonn on 
26 April 1993] 


[Text] The news from Russia about the probable result of 
the referendum is gratifying. This shows that our policy 
of supporting Yeltsin as the only democratically elected 
person has been and is right. This considerably 
strengthens the possibility that the reform process will 
continue under President Yeltsin. 


Regardless of the final result, which will probably not be 
available until the beginning of May, the impressively 
high turnout is proof of the political maturity of the 
Russian voters and an important sign of the citizens’ 
open-mindedness toward the process of rule-of-law and 
market economy reforms. This inspires confidence in 
Russia’s democratic future! 


According to the projections available so far, it cannot be 
ruled out that Fresident Yeltsin will get a vote of 
confidence from the electorate that goes far beyond the 
results of the 1990 presidential elections. Such a result 
could be the necessary and intended stimulus for taking 
the steps required to bring the country out of deadlock 
and to reestablish its political and economic capability of 
action, in particular with the prosnect of new elections. 


Obviously, the Russian voters have confirmed the trust 
that we and our foreign partners have placed in them. 
The course and the so far available result of the refer- 
endum fully justify our efforts an our appeal to the 
western partners to support the political and economic 
reform process in Russia with all our strength. This 
support is in our very own political and economic 
interest. It is having effect! We are on the right path. 


The turnout in rural areas is also remarkable—Boris 
Yeltsin should continue down the path he has chosen. 
We will continue to support him. 


Waigel Comments on Outcome 


AU0405141693 Bonn BULLETIN in German Nr. 34/29 
Apr 93 p 295 


[Statement by FRG Finance Minister Theo Waigel on 26 
April; place not given] 


[Text] I welcome the result of the referendum in Russia. 


With it the course of democratization and market 
economy reform policy in Russia has made further 
progress. It promotes domestic stability and ensures 
foreign policy trust. This strengthens the foundations on 
which Western aid to Russia is built. 


Now the implementation of the aid measures, which 
were agreed by the seven major industrialized countries 
in Tokyo a few days ago, can be started speedily. 
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President Yeltsin has been democratically elected and 
his course has been confirmed. He needs our support so 
that he can push ahead with the reforms. Any setback 
would be linked to great political and economic damage 
also for the Western world. 


We are not pouring money into a bottomless pit. Ger- 
many has insisted that the sums provided by the G-7 for 
aid to Moscow cannot be withdrawn automatically. They 
are linked to strict economic policy targets and reform 
progress. The result of the referendum is the first impor- 
tant step in this connection. 


SPD Seen Losing Self-Confidence ‘Irrevocably’ 


AU0405 125693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 May 93 p 1 


{Eckhard Fuhr commentary: “Failed Renewal” 


[Text] Signs of encouragement and demonstrations of 
solidarity were few and subdued. They were obligatory 
acts, awkward comments as everyone waited for [former 
Social Democratic Party Chairman Bjoern] Engholm to 
say the word. If the party backed him politically and did 
not doubt his credibility in the Kiel affair, it would spare 
no effort to play down the “deviation from the truth” 
before the first investigation committee that was belat- 
edly admitted. A reference to the mechanisms of repres- 
sion of the human psyche or to the fact that the rules of 
open battle do not apply in the political partisan warfare 
forced on the Social Democrats in Schleswig-Holstein 
suggests itself. 


On the one hand, however, Engholm’s political isolation 
in the Social Democratic Party of Germany [SPD] was 
quite obvious in the past few months. Doubts about his 
leadership ability were nurtured time and again and 
there was increasingly resistance to his attempts—which 
looked increasingly confused and undecided—to induce 
the party to revise positions that are as outdated as they 
are dear to it. On the other hand, ithe premonition that 
the “rewriting” of the story of the Barschel affair is not 
an act of devilry pursued by the political opponent but 
necessary in the interest of historical truth is turning into 
fear. 


However, a party chairman and chancellor candidate, 
who has not been turned from an innocent victim into an 
offender, but who was possibly not just a victim of [the 
late Schleswig-Holstein Minister President Uwe] 
Barschel’s intrigues but also a player in a bad political 
game of his own surroundings, is unable to act. Engholm 
spared his party a disgraceful end in stages. However, 
one must doubt whether the inevitable debates following 
his resignation will prove to be a purifying crisis, a 
prelude to a new beginning. Who is to show what 
direction? 


For almost a quarter of a century, [Willy] Brandt led the 
SPD as party chairman. His successor [Hans-Jochen] 
Vogel managed four years. Engholm is giving up after 
less than two years. After the overthrow of Chancellor 
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[Helmut] Schmidt, he is the fourth candidate for chan- 
cellor to have gone down in history as a failure. The 
expectation of achieving a personnel constellation that 
will last beyond the next Bundestag election now, after 
Engholm’s resignation, seems an illusion. So far, the 
change of gene ation, which has been talked about in the 
party for almost a decade, has not been successful. On 
the contrary, the picture of “social democracy” has been 
rapidly disappearing since the prewar and war genera- 
tion left the stage. 


At the Bremen federal party congress in May 1991, 
Engholm was overwhelmingly elected party chairman. 
He was not keen on the office. However, after the 
election disaster with chancellor candidate [Oskar] 
Lafontaine, who did not want to have his political 
agenda upset by the epochal event of German unity, the 
decision boiled down to Engholm. He was one of the few 
among the generation of “grandsons” who regarded 
unity as a piece of historical luck and not in the first 
place as a social catastrophe and who were prepared to 
revise the old patterns of thinking of Social Democratic 
detente and status-quo policy. The party hoped Engholm 
could change the political paradigms for it without 
Causing it pain. 


The party, that is to say, the politically active base of 
delegates, was deceived in Engholm and Engholm was 
deceived in the party. The chairman met with broad 
agreement because he made people forget Lafontaine’s 
slogans of fear, and the SPD recovered the language of 
social patriotism. Opinion leadership in the pelitical 
debate over the course of redevelopment in the new 
laender—the SPD, torn in “questions of identity,” 
dreamed of being its old self again on traditional, 
familiar ground [sentence incomplete as published]. 


However, no matter how loud it proclaimed social 
competence, political reality—and its chairman—forced 
other topics on it: asylum, blue helmets, internal secu- 
rity. These are questions where sacred views restrict the 
range of political know-how in the SPD. Engholm was 
wrong to believe that his party’s determination for power 
was so great and its political realism had increased so 
much after painful experiences that it would be possible, 
with a strong-man act, which became known as the 
“Petersberg change” and has now become an episode, to 
set a nolitical course for it in line with political realities. 


In politics one likes to use the phrase that an end is 
always also a beginning. In the SPD the search for a new 
chairman and a new candidate for the chancellor's office 
is now starting. [Lower Saxony Minister President Ger- 
hard] Schroeder from Hannover is openly showing his 
ambitions for Bonn. After a transition period adminis- 
tered by [Acting SPD Chairman Johannes] Rau, one can 
imagine Mainz [Rhineland-Palatinate] Minister Presi- 
dent [Rudolf] Scharping as party chairman. [Ulrich] 
Klose’s days as chairman of the Bundestag group are 
probably numbered because, in the view of many, he 
pong the party with Engholm as candidate for chan- 
cellor. 
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That is to say, an overall personnel renewal? The hack- 
neyed term should not divert attention from what has 
just happened in the SPD. Innovator Engholm and the 
party were thwarted by its renewal. There is no reason to 
suppose that the mere determination for power of indi- 
viduals will give the SPD back the self-confidence that it 
has apparently irrevocably lost. 


Office Says Genscher ‘Not Available’ for 
Presidency 


AU0405 150893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 May 93 p 4 


[“C.G.” report: “Genscher Denies Presidential Ambi- 
tions”) 


{Text; Bonn, 3 May—Former Foreign Minister [Hans- 
Dietri. a] Genscher’s Bundestag office has reacted to the 
statement of his successor [Klaus] Kinkel that he regards 
Genscher as the “ideal candidate for the office of presi- 
dent”: “We know from repeated statements that retired 
Minister Genscher is not available for the office of 
president.”” In making his proposal Kinkel was 
expressing his own opinion. Genscher’s attitude has not 
changed, it was stated. Genscher has repeatedly said he is 
not available to succeed FRG President [Richard] von 
Weizsaecker in the spring of 1994. Genscher is currently 
in the United States. At the Foreign Ministry it was said 
that Kinkel’s recommendation is a “purely personal 
opinion.” Kinkel has frequently mentioned Genscher as 
an ideal candidate. After the talk with a journalist, on 
which the report on Kinkel’s mention of Genscher was 
based, on examining the written version of the interview, 
it was added that Genscher himself must decide whether 
he is available. Kinkel had reportedly not wanted to ask 
Genscher, in order not to embarrass him. The foreign 
minister did not refer to an understanding with Gen- 
scher, but—as is his habit—he did not disguise his 
personal view and swallowed the additional remark that 
he knows Genscher does not want it, it was stated. 
Genscher recently said he wants to run in the 1994 
Bundestag elections for the last time and to continue to 
work in parliament as he does now until 1994. Even in 
the first term of the presidency, he would be 70 years old. 
la the spring of 1991, at the beginning of the present 
legislative period, Chancellor Kohl asked Genscher 
whether he wanted to become president. Genscher 
denied this at that time. 


Nevertheless, speculation that Genscher’s present atti- 
tude might not be final has not stopped. It is ruled out 
that he himseif will make a claim, but it ‘sas not been 
definitely predicted anywhere what would happen if 
both the Free Democratic Party [FDP) and possibly 
Christian Democratic Union [CDU] Chairman Kohl 
were to ask him to run, in order to stabilize the coalition, 
and this were accompanied by some kind of “call from 
the people.” Kohl's plans, however, reportedly tend to be 
aimed at looking for possible CDU candidates, from 
eastern Germany, if possible. Genscher realizes that, as 
an integration figure, a future president must be able to 
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express what is going on in both eastern and western 
Germany. He must also be able to be active abroad. 
Since no party has a majority in the Federal Assembly, 
everyone needs partners, it was stated. Genscher once 
said that the election of the president always had a 
background and indicated prospects. This time it is hard 
to predict whether to expect a consolidating or disinte- 
grating impact on alliances in Bonn. However, everyone 
will be able to understand the result of the presidential 
election, he said. At that time, Genscher added that he 
has a different idea of his future life; he does not want to 
become head of state. 


PDS Has 146,742 Meinbers in East, 1,000 in 
West 


AU0405 133093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 May 93 p 5 


[““Ws.”-initialed report: ““PDS Continues To Be Party 
With Largest Number of Members in Eastern Ger- 
many”] 


[Excerpt] Berlin, 3 May—According to tltormation 
from the Party of Democratic Socialism [PDS], the party 
was able to keep the number of its members stable in 
1992. Ai the end of last year, the successor party to the 
Socialist Unity Party of Germany [SED] had 146,742 
registered paying members. According to PDS informa- 
tion, its membership list has meanwhile been adjusted to 
exclude all those members who no longer pay member- 
ship fees, have returned their membership cards, or have 
died. The strongest PDS land groups are now those of 
Saxony (39,876), Berlin (27,062), and Brandenburg 
(22,864). In eastern Germany the PDS continues to be 
the party with the largest number of members, while, 
according to information from the PDS, it has now more 
than !,000 members in the old laender and in western 
Berlin. The number of members is increasing in Ham- 
burg, Hesse, and Bavaria. On 22 May, a “small PDS 
Congress in the West” is to discuss setting up a working 
group of PDS land groups in western Germany. [passage 
omitted] 


Poll Shows Majority Wants PDS To Enter 
Bundestag 
AU0405083593 Berlin NEUES DEUTSCHLAND in 
German 3 May 93 p 10 


[Unattributed report: “58:29 Favor Entry in Next Bund- 
estag”’} 


[Text] Every week, Infas [Institute for Applied Social 
Sciences] in Bad-Godesberg draws up a confidential 
report called the “Eastern Germany Report.” In this 
report, opinions and attitudes of the people in eastern 
Germany on topical political and economic issues are 
examined and documented. The basis of the “Eastern 
Germany Report” are the representative polls, which are 
continually conducted by Infas in eastern Germany (five 
new laender and East Berlin), during which about 2,000 
citizens, who are eligible to vote, are polled every month. 
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In the following, we document the edition of the ninth 
week of 1993 [1-7 March] about the image of the Party of 
Democratic Socialism [PDS]. 


—At the PDS congress at the end of January, former 
Chairman Gregor Gysi did not run again. Do you 
welcome or regret this decision by Gregor Gysi, or do 
you not care at all? 


The majority of east Germans were obviously not par- 
ticularly interested in this decision by Gregor Gysi: 56 
percent said that they did not care about this fact. 
Among those who did adopt a position, however, a 
favorable opinion of the ex-chairman is clearly domi- 
nant. One out of 10 east Germans welcomes Gysi's 
renunciation of the highest party office, while 28 percent 
express their regret about this decision. 


—Since 1990, the PDS has been represented in the 
Bundestag. Is it doing good work there, in general, or 
not so good work? 


Independent of your personal attitude toward ihe PDS: 
Should the PDS, as a specifically east German party, also 
be represented in the next Bundestag, or do you think 
this is not necessary? 


Opinions about the work of the PDS deputies in the 
German Bundestag are very controversial. Four out of 
10 east Germans praise the parliamentarians for their 
work, while practically an equal number (39 percent) see 
reason for criticizing the PDS deputies’ work. 


Nevertheless: A clear majority of 58 percent of east 
Germans would like the PDS to also be represented in 
the new Bundestag. Only 29 percent think that the 
parliamentary presence of a specifically regional party of 
the new laender is not necessary. 


—Can the PDS be equalled with the former Socialist 
Unity Party of Germany [SED] in political terms? 
Fully, largely, largely not, or no* at all? 


During the time immediately after its founding, the PDS 
was often accused of being just a continuation of the 
former SED under a new name. However, only a 
minority of east German citizens share this view. Only 8 
percent think that the PDS and the S.D are fully 
identical in political terms; one-quarter think that they 
are still largely identical. In contrast, 39 percent think 
that the PDS and the former SED are politically linked 
to a small extent, while 17 percent think it is absolutely 
wrong to equal the two parties. 


—Lothar Bisky, the previous head of the PDS group in 
Brandenburg, is the new PDS chairman. Do you think 
this is a good personnel decision or do you think the 
decision is not so good? 


This personnel decision has met with an ambiguous 
response among the east German population. About 
one-quarter (26 percent) think that Bisky’s election as 
PDS chairman was 4 decision, while a bit more, 
namely 31 percent e this as such a fortunate 
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decision. In this question, too, a considerable part (43 
percent) of the population in the new laender cannot or 
do not want to give an opinion. 


—What do you expect: Does the PDS have a place in the 
German party system in the long run or does the PDS 
not have a future as a party? 


In the view of 46 percent of east Germans, the long-term 
prospects of the PDS are not good: They believe that in 
the long run the party does not have | "hance to stand on 
its own in the German party syste’’ 'n contrast, an 
almost equal number (42 percent) ex ect the PDS to 
mati its place in the political landscape in Germany in 
the future. 


—Does the PDS, in your view, represent the interests of 
the people in eastern Germany? Very strongly, 
strongly, less strongly, or not at all? 


The positive assessment of the PDS is probably partly 
due to the fact that many east Germans see the party as 
an important representative of their specific interests. 
One out of 10 thinks that the PDS is very strongly 
dedicated to representing the interests of the citizens in 
the new laender, 42 percent think its dedication is strong. 
In contrast, 27 percent think that the PDS is not so much 
dedicated to representing the interests of east Germany; 
9 percent do not see any kind of effort in this direction. 


Kinkel Meets Syrian President Al-Asad 


LDO505083393 Hamburg DPA in German 0528 GMT 
5 May 93 


[Text] Damascus (DPA)}—Foreign Minister Klaus 
Kinkel concluded his 22 hour visit to Damascus on 5 
May with talks with the Syrian state President Hafiz 
al-Asad. During his first visit in the Syrian capital on 4 
May, he spoke for several hours wiih his counterpart, 
: aruq al-Shar’. 


As far as it is known, his hosts explained the Syrian 
position, whereby they would be prepared to offer Israel 
peace and existence guarantees if the Golan heights were 
returned. This position has so far been criticized by 
Israel due to the lack of clarity as to the type of 
guarantees, it was explained in delegation circles. 


Kinkel, who also met Vice President ‘Abd-al-Halim 
Khaddam, planned to fly on to Cairo on 5 May to brief 
himself on the Egyptian position in the most recent 
Middle East peace talks in Washington. The foreign 
minister will end his visit to the Middle East at approx- 
imately noon on 6 May. 


Espionage Case at Siemens Detailed 


AU0405 115493 Munich FOCUS in German 3 May 93 
pp 140-144 


[Unattributed report: “The Third Man at Siemens”) 
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[Text] The alarm is sounding at Siemens AG. The 
telephone line is running hot between the chairman of 
the executive board, Heinrich von Pierer, and Norbert 
Wolf, the responsible security officer of Germany's 
second largest industrial concern (turnover: 78.5 billion 
marks): In the sphere of Central Services Munich Secu- 
rity (Zentrale Dienste Muenchen Sicherheit, ZDMSi) a 
potential spy has become active—an alleged officer in 
special duties, Wolfgang Pauleit. 


It is hard to believe: The electronics engineer is advising 
the Siemens operations in the new laender on matters of 
plant protection, plant security, safety facilities, and 
entry control systems. 


This in spite of the fact that Eckart Werthebach, presi- 
dent of the Federal Office for the Protection of the 
Constitution, issued an urgent warning more than one 
year ago. “At least 350 leading agents of the former GDR 
Ministry for State Security, the Stasi, are still active in 
the united Germany.” 


The former eastern spies constitute a “considerable 
danger to Germany's internal security”—in addition to 
agents from America, France, Japan, and Russia. The 
objective of the spies is mainly to uncover company 
secrets that can be sold for good money in eastern 
Europe and elsewhere. 


Josef Karkowsky, head of the secret and sabotage pro- 
tection department, quotes from the essential passage of 
the laws on restructuring the SWR, the External Intelli- 
gence Service, the successor organization to the KGB. 
There, the Russian External Intelligence Service has 
been expressly assigned the task of “cooperating for the 
country’s economic development by procuring economic 
and scientific-technological information.” In plain 
English: industrial espionage wanted. 


The warnings by the officials of the Office for the 
Protection of the Constitution sound like sheer mockery 
in view of what happened at Siemens. The nation’s 
largest private employer has become insecure: “If we had 
had information about his activities for the Ministry for 
State Security [MfS] or about his position in the Socialist 
Unity Party of Germany [SED], Mr. Wolfgang Pauleit 
(employed by Siemens since January 1992) would not 
have been hired by us,” one source from the Munich- 
based technology company said. 


As far as industrial espionage is concerned, the Siemens 
group has a bad record: Only six months ago, the Berlin 
Court of Appeals sentenced engineer Gerhard P. As 
departmental head at Siemens he had passed on infor- 
mation from his sphere of work to the Stasi for 20 years. 


The scandal: The cuckoo’s egg, Pauleit, must have been 
laid in Siemens’s nest by the Federal Office of Criminal 
Investigation (BKA). Norbert Wolf, the responsible secu- 
rity officer at Siemens AG, in a spontaneous statement 
said unequivocally: ““Mr. Pauleit was recommended to 
us by the BKA.” 
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Even if the BKA contradicts this, the state minister in 
the Chancellor’s Office, Bernd Schmidbauer, who is 
responsible for coordinating the German intelligence 
services, believes that this controversial reference is 
plausible. “I can imagine that the BKA recommended 
Mr. Pauleit, particularly if he had done them good 
service in the past.” 


Schmidbauer is speaking in plain language: “I cannot 
imagine that a company like Siemens would recruit 
somebody for its security sphere without obtaining 
assurances for itself from the responsible agency.” 


Have the responsible security authorities neglected their 
responsibilities? Or did they have deeper reasons for 
placing Pauleit at Siemens? Could it be that the BKA 
sometimes does a certain friendly service in return for 
cooperation in investigations at the highest level? 


Pauleit’s recruitment should have been prevented by all 
means through careful examination—even by Siemens. 
His employment is in blatant contradiction to the regu- 
lations of the Federal Office for the Protection of the 
Constitution regarding former SED members. 


Unmasking: According to his own statement, Pauleit 
headed Department V of the Police Main Division for 
Criminal Investigation. According to a confidential 
report of the Office for the Protection of the Constitution 
(“Classified—for official use only’’), “Information for 
the Economy” of 1/91, he constituted a “particular risk 
through attempts at recruitment by foreign intelligence 
services, and thus a security risk according to Section 4, 
Paragraph 2, Sub-Paragraph 2 of the security guide- 
lines”"—in other words: Wolfgang Pauleit would be just 
what foreign intelligence services, for example from the 
east, are looking for. 


What is surprising is that nobody at Siemens AG seems 
to have heard of these guidelines. 


A Man for Sensitive Cases: This “‘unscrupulous hard- 
liner, a man who would stop at nothing and who could 
easily adapt to the new rulers in a different system,” as a 
high-ranking former public servant close to Pauleit 
described him, was qualified for superior tasks in the 
GDR. party machine by doing a course in criminology at 
the Humboldt University in Berlin—an institution for 
the training of officers in special duties, as well as the 
cadre school of the Interior Ministry in Berlin-Biesdorf. 


Armed with all the necessary ideological equipment, the 
police colonel was said by former colleagues to have been 
involved as early as in the mid-eighties in covering up 
RAF [Red Army Faction] terrorists who went under- 
ground in the GDR. 


As one of the deputy chiefs of the GDR criminal 
investigation police department in the GDR Interior 
Ministry (MdI), Pauleit, who has meanwhile been fired 
from Siemens, took orders from the head of the Stasi, 
Erich Mielke. According to Mielke’s official Instruction 
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No. 2/79, classified MfS case 0008 No.85/79, on politi- 
cal-operational cooperation between Stasi units and the 
German People’s Police, the police were especially to 
“concentrate on persons from non-socialist countries 
and West Berlin staying in the GDR.” 


Pauleit’s connections with the notorious MfS could have 
resulted from his involvement in “classified case MfS- 
No. 26/87, the second implementing regulation on 
Instruction No. 28/87.” 


In that instruction Mielke, who is currently standing trial 
in Berlin, ruled “that for the political and operational 
securing of cooperation between the Stasi and the police 
for criminal investigation,” the heads of working area 
one—as deputy head of the main administration, Pauleit 
is said to have been responsible for that, too—“‘should be 
manned, in principle, by suitable officers in special 
duties and in an atmosphere of secrecy” (OiBE, officers 
in special duties, were Mielke’s secret elite force for 
protecting state security in key positions in all spheres of 
society). 


A very probable Stasi connection may explain why 
Colonel Wolfgang Pauleit had no problems after 1989 to 
get a job as a police officer in the Interior Ministry of 
Brandenburg. The prime minister of Brandenburg is 
Manfred Stolpe, who appeared in Stasi files as “IM 
{unofficial agent] Sekretaer.” It cannot be ruled out that 
the two men had official contacts in the past. 


What is certain is that the Stasi had excellent informa- 
tion about the RAF attack of 9 July 1986 and could even 
have prevented it, as can be proven by documents made 
available to FOCUS. In that attack, Karl Heinz Beckurts, 
head of the Siemens technology department, and his 
driver, Eckhard Groppler, were killed by a terrorist 
bomb. 


The way in which the land offices for criminal investi- 
gation, the BKA, the Office for the Protection of the 
Constitution, and the Interior and Economics Ministries 
have handled the Pauleit case raises many questions. 


Will Bonn become a security risk for the German 
economy? Are German enterprises a safe haven for 
potential industrial spies and other dubious individuals 
in terms of security policy? Moreover, who else is 
involved in the links between the Stasi and the security 
authorities? 


After all, Siemens is not just some enterprise but Ger- 
many’s leading technology concern and thus a prime 
target for foreign intelligence services. It is not without 
reason that the coordinator for the intelligence services, 
Schmidbauer, is constantly issuing warnings: “The intel- 
ligence services must pay particular attention to illegal 
technology transfers.” 


Moreover, Siemens is part of the small, though distin- 
guished, elite of industrial enterprises that are supervised 
by the intelligence services. A total of 1,600 German 
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enterprises that develop, produce, or supply products for 
the Bundeswehr, the police, or the authorities enjoy such 
supervision. 


Since Pauleit does not seem to be an isolated case, 
innumerable jobs are at stake in the German economy. 
“If persons who constitute a security risk can get access 
to confidential information at Siemens, state orders may 
be in danger,” Free Democratic Party of Germany 
[FDP] official Burkhard Hirsch, member of the Parlia- 
mentary Control Commission for the Monitoring of 
Intelligence Service Activities, said. 


Josei Karkowsky, the head of the Secret and Sabotage 
Protection Department, adds: “Information lost through 
activities by foreign intelligence services can harm com- 
panies, and result in loss of jobs and significant cuts in 
tax revenues.” 


The federal interior minister has become the main target 
for criticism. Rudolf Seiters is responsible for both the 
BKA and the Federal Office for the Protection of the 
Constitution. Seiters is obviously not willing to take any 
action on the BKA’s ominous behavior in this case. After 
all, he is also responsible for the fact that, before he 
started working for Siemens, Pauleit—contrary to secu- 
rity regulations—had already served as a police officer in 
the joint laender office for criminal investigation in the 
new laender and was entrusted with heading the police 
criminal investigation department in the newly estab- 
lished police headquarters at Oranienburg after the joint 
office was dissolved. 


Even Economics Minister Guenter Rexrodt, who is 
responsible for the paris of industry that enjoy the 
services of the intelligence service, appears to be helpless 
in his efforts to implement the security standards of the 
Federal Office for the Protection of the Constitution in 
the economic sector. 


Ignorant of the Pauleit case: This is what the office of 
Federal Public Prosecutor Alexander von Stahl seems to 
be. ““We are responsible only for terror and espionage. 
Besides, no preliminary proceedings have been opened 
against Mr. Pauleit,” Senior State Prosecutor Hans- 
Juergen Foerster said. 


Two charges, namely aiding a criminal by preventing his 
prosecution and supporting a terrorist group, could be 
brought against Pauleit. However, in Foerster’s view, 
both crimes would be barred by the lapse of time. 


The passports of the RAF terrorists might shed some 
light on the affair. Some of these passports were allegedly 
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signed by Pauleit, whose office was responsible for 
carrying out the naturalization procedures. 


A strange contest begins: !11 the BKA’s view, the pass- 
ports would have to be in the hands of the federal public 
prosecutor. Yet, Karlsruhe returns the ball with many 
thanks: “The BKA must have the documents,” the 
federal public prosecutor said. 


BKA President Hans-Ludwig Zachert ignores the urgent 
questions regarding the role of his agency. “I am not 
saying anything on this issue.” The silence of perplexity? 


After all, Pauleit has done great service to the BKA. “Mr. 
Pauleit made a major contribution to uncovering RAF 
members who went underground in the former GDR,” 
sources in the BK.A openly note. 


Together with his superior, former GDR Interior Min- 
ister Peter- Michael Diestel, the ingenious Pauleit 
answered questions at a BKA news conference on 8 June 
1990 on the alleged signal success of the investigations. 
““Mr. Pauleit has done a fine job at a particularly difficult 
time,” said Diestel, now a Christian Democratic Union 
[CDU] deputy for Brandenburg, who should know 
better. 


The disastrous links between the Stasi and the security 
authorities is no isolated case. Qu!y a few weeks ago it 
turned out that a former employe of the Munich-based 
“Aviation Security” (A.S.) company, Dieter Dietze, used 
to be vice president of Beriin’s People’s Police. With the 
help of Dietze, Klaus-Dieter Neumann, a leading ter- 
rorist trainer of Stasi's Department XXII, was tempo- 
rarily employed by A.S. 


Dietze was recommended in the autumn of 1990 by a 
senior officia: from the Bavarian Interior Ministry—the 
current president of the Bavarian riot police, Hermann 
Friker. These connections were completed by Erwin 
Hoes!. The former state protection head in the Bavarian 
Office for Criminal Investigation, is on the payroll of the 
A.S., which is responsible for the security at Munich 
airport, the Bavarian Landesbank, the general assem- 
blies of the Allianz AG insurance group, and Siemens. 


Despite all criticism of Bonn, the question that remains 
is how much security procedures are worth at Siemens. 
The company cannot answer this by referring to the 
responsibility of the authorities. The head of the security 
department is abroad on an official trip. 


The responsible security officer of one company pro- 
tested: “People at management level talk about every- 
thing but security.” All one can do is to hope that the 
talks on creating a central German security unit, which 
were initiated last week, will sensitize company heads 
toward the subject. 
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Juppe Interviewed on Bosnia, Other Issues 


LDOS505 103293 Paris Europe No. 1 Radio in French 
0530 GMT 5 May 93 


{Interview with French Foreign Minister Alain Juppe by 
correspondent Jean Picrre Elkabbach; date and place not 
given—tive or recorded] 


[Excerpts] [Elkabbach) Mr. Alain Juppe, hello. 
{Juppe] Hello. 


[Elkabbach] War or peace. The world is waiting for the 
decision by the self-proclaimed Bosnian Serb parliament 
to accept or refuse the Vance-Owen plan. The decision 
should be made sometime today. Can the international 
community, Europe, and France accept a no decision? 


[Juppe] The answer to your question is clearly negative. 
The day is decisive and I hope with all my heart that 
reason will prevail. In its latest version, as it emerged 
fiom the discussions that took place in Athens last 
Sunday, the Vance-Owen plan gives all the parties the 
guarantees that they have a right to demand. This day 
should therefore be the day of peace. This is what I hope 
with all my heart. 


[Elkabbach] And if they say no? You said yesterday after 
the meetings between U.S. Secretary of State Warren 
Christopher and President Mitterrand and yourself that 
no measure has been ruled out. Does this include the use 
of force, in this case? 


[Juppe] In the event the self-proclaimed Bosnian Serb 
parliament answers no, this will be a new challenge, 
another provocation for the international community 
and this is why we have foreseen all measures that will 
make the belligerents pay. There could be an additional 
intensification of the sanctions, and where this fails force 
could be used. We have not made any decisions, of 
course, because we continue to hope that reason will 
prevail. Such a decision would, naturally, have to be 
taken by the UN Security Council and this would 
involve more consultation between the main powers. 


[Elkabbach] Does this mean that Europe and France 
would not agree to automatically follow the Americans if 
they resort to force? 


[Juppe] No, this is clear. It must be a collective decision, 
especially as it is one of our daily concerns. We have 
about 5,000 French soldiers in the field and it is there- 
fore excluded that force be used without all the precau- 
tions being taken so that our soldiers are not uselessly 


exposed. [passage omitted] 


[Elkabbach] Will France, which already has 5,000 troops 
on the spot, be ready to send reinforcements of 3,000- 
5,000 men, or even more? 


[Juppe] We are the country that has made the biggest 
contribution in the field. With 5,000 men, we have the 
biggest contingent. I think that this contingent would be 
put at the disposal of the new UNPROFOR [United 
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Nations Protection Force] force for the operation to 
maintain peace. [passage omitted] 


{Elkabbach] A question that is international but in a 
completely different domain. Ibrahim al-Sus [the Pales- 
tine Liberation Organization representative in France] 
has been French since 24 March. He will leave his 
position as the Palestinian delegate in France. A UDF 
[Union for French Democracy] deputy has asked that 
you question his naturalization. Is this possible? 


[Juppe]} This, as you said, 1s a decision that was made on 
24 March. I have stated that naturalization can only be 
brought into question for reasons foreseen by the texts 
[of the law]. If I have studied the file that I have 
receieved from our predecessors well, this naturalization 
was accompanied by the retirement of Mr. al-Sus from 
political life. [passage omitted] 


Juppe Says 70,000 Troops for Bosnia ‘Realistic’ 
AU0505095793 Paris AFP in English 0937 GMT 
5 May 93 


[Text] Paris, May 5 (AFP)}—The figure of 70,000 men 
proposed by the United Nations for a peacekeeping force 
in Bosnia-Herzegovina was “realistic,” French Foreign 
Minister Alain Juppe said here on Wednesday [5 May]. 


There had to be a large force on the ground, he said in a 
radio interview, given the many tasks to be carried out, 
including recovering heavy weaponry from the belliger- 
ents, supervising the safe return of refugees, and gener- 
ally implementing the peace plan crafted by mediators 
Cyrus Vance and Lord Owen. 


The United States had said publicly it was ready to make 
a big contribution, which could amount to half the 
needed contingent, Juppe noted. He said his talks here 
on Tuesday with U.S. Secretary of State Warren Chris 
topher had given him “absolute certainty” about the 
commitment of the United States to settling the prob- 
lems of the former Yugoslavia. 


Asked about whether the present French force of 5,000 
would be boosted, Juppe said only that it was the biggest 
contingent on the ground at the moment, and would 
have to be put at the disposal of the new U.N. Protection 
Force for the peacekeeping operation. 


He added that he hoped Russia would take part, since it 
had become a democratic nation which wanted to play 
its part internationally, and that would have to take 
concrete form. 


If the “self-styled” Bosnian Serb parliament again turned 
down the peace plan in its vote on Wednesday, that 
would be “a new challenge and provocation to the 
international community,” the minister said. 


Even a Yes would not be enough, given the conflict’s 
history of broken ceasefires and unhonoured signatures, 
he added. 
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“The guns must fall silent,” he noted, adding that that 
applied to the Croats who were fighting with their 
nominal Moslem Slav allies in central Bosnia, as well as 
to the Serbs, Juppe said. 


In case of a negative Bosnian Serb decision, he and 
Christopher had looked into all measures likely to make 
the belligerents cede. They could include tightening 
sanctions yet further, or using forceful measures, he said. 
No decision had yet been taken, in the hope that reason 
would prevail, Juppe added. 


Leotard Hits UN Troop Management in 
Ex-Yugoslavia 

PM0405 154493 Paris LE MONDE in French 
2-3 May 93 p3 


[Jacques Isnard report: “France Has Evacuated Its ‘Blue 
Helmets’ from Serbia™] 


[Text] Defense Minister Francois Leotard, speaking in 
the National Assembly on Wednesday 28 April, threat- 
ened to review all or part of the French military contin- 
gent in the former Yugoslavia if the United Nations fails 
to define more clearly the use to which it is being put. 
This is the second time in less than seven days that Mr. 
Leotard has criticized the imprecision of UN missions 
and the unsuitability of the UN chain of command, as 
though the government minister were intending to pre- 
pare public opinion for a withdrawal—even a reduc- 
tion—or in any case a change in the deployment of the 
French “blue helmets,” which has in fact already begun 
on the ground. 


In fact, on Thursday 29 April, France withdrew to 
Zagreb the 335 “blue helmets” which it had stationed 
alongside Seigian and Luxembourg soldiers in Pancevo, 
15 km north of Belgrade, which were engaged in getting 
supplies through to UN contingents in Bosnia. France 
had hinted at this initiative, which in effect means that 
there are no longer any [French] “blue helmets” in 
Serbia. A platoon of Swedish “blue helmets” will man 
the depot thus evacuated. In all likelihood, now that 
their mission has lost its purpose, the French soldiers 
will leave the former Yugoslavia within a few weeks. 


FRANCE 19 


France has also abandoned several of its isolated posi- 
tions in Krajina in order the better to rally its forces and 
prevent them from finding themselves in an untenable 
position. 

“If issues as important and as simple as defining mis- 
sions, clarity in command, and appropriate funding are 
not resolved,” Mr. Leotard told the deputies, “the 
French Government will draw a certain number of 
conclusions from this lack of transparency or this obscu- 
rity on the part of the United Nations. There is no 
automatic right to call on French national forces, and if 
those problems are not solved, we will review all or part 
of our contingent.” The defense minister then added: 
“France is the only great power to be present on the 
Danube through its gendarmes, in the Adriatic through 
its seamen, in the no-fly zone in Bosnia through its 
airmen, and on the ground through its infantry. That 
means that it has duties, above all with regard to its 
soldiers’ safety. That is my daily obsession. It also means 
that it has rights, above all vis-a-vis the United Nations.” 


Mr. Leotard quite clearly took his inspiration from the 
discussion going on in the government and the military 
staff concerning the general functioning—judged to be 
defective, slow, expensive, or inadequate—of the United 
Nations in crisis management. He is also harking back to 
trends ~: by [former Defense Minister] Pierre Joxe 
when ; < was in the Defense Ministry and had to oppose 
the United Nations even then over the stationing, equip- 
ment, and thus also the missions of the French “blue 
helmets” in the areas where they are deployed. 


Generally speaking, the French defense leaders’ criti- 
cism, besides bearing on the delay—indeed the 
absence—of UN compensation for the expenses sus- 
tained by each country providing “blue helmets,” is 
concerned more seriously with the fact that the French 
soldiers (who are the most numerous, with about 5,000 
men, i.e. a quarter of the troops in the former Yugo- 
slavia) form a “supplementary” corps which takes its 
orders from the UN staff, who are deemed incompetent. 
France recently attempted to remedy this situation by 
attaching officers to the United Nations as advisers, in 
order to try to influence the preparation and execution of 
military plans. 
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— Minister Visits U.S., Cited on Bosnia 


LD0405 191693 Rome RAI Televideo Teletext in Italian 
1832 GMT 4 May 93 


[Text] Italy is ready to play its part in support of a peace 
intervention in Bosnia. This is what Defense minister 
[Fabio] Fabbri told his U.S. counterpart, Aspin. Fabbn 
arrived in Washington to chair NATO's Euro-group 
annual conference. After being received at the Pentagon 
by Aspin, the Italian minister held talks with U.S. Chief 
of Staff General Powell. 


Augusto Barbera Resigns Ministerial Post 
LD0O405 153893 Rome RAI Televideo Teletext in Italian 
1410 GMT 4 May 93 


[Excerpt] Augusto Barbera has announced that he has 
confirmed to Ciampi that he is resigning from the post of 
minister for parliamentary relations. Barbera also said 
that he disagrees with the decision of his party, the 
Democratic Party of the Left, not to give a confidence 
vote. He also thanked Segni for having asked him to 
remain in the government. [passage omitted: Barbera’s 
comments on vote on Crax’’s immunity] 


oo Reshuffles Cabinet; 52d Government 
st 


AU0505090693 Paris AFP in English 0821 GMT 
5 May 93 


[Text] Rome, May 5 (AFP)}—Following is the list of 
cabinet members in Italy's 52nd government since 
World War II, reshuffled Tuesday [4 May] by Prime 
Minister Carlo Azeglio Ciampi. The changes follow the 
resignation of four ministers, three of them from the 
former communist party, shortly after the swearing-in 
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Public works Francesco Merioni (Chnstian Demo- 
crai) 
Agnculture and Forestry Alfredo Diana (Christian Democrat} 
Transport and Merchant Raffale Costa (Liberal, PLI) 
Posts and telecommunica- Maurizio Pagani (Socia! Democrat, 
uons PSDI) 





Paolo Savona (PRI) 











Labor and Social Security Gino Giugni (PSI) 
External Trade Paolo Baratta (PSI) 
Health 


Mana Pia Garavagha (Christian 
Democrat) 





Tounsm and Entertainment 


Antonio Maccanico (PRI) 











Culture Alberto Ronchey (inGependent) 
Environment Valdo Spim (PSI) 
Universities and Scientific Umberto Colombo (independent) 
Research 








Ministers Without Portfolio 





Parliamentary Relations 


Paolo Banie (independent) 





Electoral and Institutional 
Reforms 


Leopoldo Elia (Chnstian Democrat) 














Civil Service Sabino Cassese (independent) 
Community Policy and Livio Paladin (independent) 
Regional Affairs 

Social Affrirs Fernanda Contn (independent) 





Senate To Rule on Andreotti’s Immunity 13 May 
AU0505081293 Paris AFP in English 0802 GMT 
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ceremony: 





Prime minister 


Carlo Azeglio Ciampi (independent) 





Under-secretary to the pnme 
minister, also responsible for 
tounsm and entertainment 


Antonio Maccanico (Republican, 
PRI) 
































Ministers 

Foreign Affairs Beniamino Andreatta (Chnstian 
Democrat) 

Intenor Nicola Mancino (Christian Demo- 

crat) 

Justice Gnovanni Conso (independent) 

Budget and ec-momic plan- Luig) Spaventa (independent) 

ning 

Finance Franco Gallo (independent) 

Treasury Piero Barruci (Christian Democrat) 

Defense Fabio Fabbri (Socialist Party, PSI) 

Education Rosa Russo Jervolino (Christian 





Democrat) 





[Text] Rome, May 5 (AFP)}—The Italian Senate will vote 
on May 13 whether to lift the immunity of former Italian 
Premier Giulio Andreotti, who has been accused of 
maintaining links with the Mafia, parliamentary sources 
said Wednesday [5 May] 


The vote was initially scheduled for Thursday [6 May] 
but on that day, Premier Carlo Azeglio Ciampi is due to 
present his government program to parliament. A con- 
ference of chairmen of parliamentary groups within the 
Senate therefore decided to postpone it until next week. 


Monday [3 May], Andreotti, a life senator for the Chris- 
tian Democrats who has always maintained his inno- 
cence, said he favored a lifting of his parliamentary 
immunity, as requested by Palermo judicial authorities. 


A special commission backed lifting Andreotti’s immu- 
nity on April 27, and a final decision is to be made by the 
315-member Senate on May 13. 
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Last week, MPs [Members of Parliament] refused to lift 
the parliamentary immunity of Socialist Party Secretary 
Bettino Craxi to answer accusations of corruption and 
extortion. 


Mafia renegades claim Andreotti provided legal backing 
for indicted Mafia chiefs, attended Mafia “summits” 
and met with boss Toto Riina in a villa near Palermo. 


Andreottti has strenuously denied the allegations, 
describing them as pazt of a plot against him. 


Industry, Unions React te Ciampi Nomination 


BRO405 145693 Rome L’UNITA in Italian 
27 Apr 93 p 6 


[Article by Raul Wittenberg: “Industrialists Delighted, 
Trade Unionists More Cautious—Broad Consensus for 
Ciampi in Economic Circles; Confindustria Says: ‘He Is 
A Leader Who Knows What Path to Take’”] 


[Text] There has been a chorus of support in economic 
circles for the appointment of Ciampi, as opposed to the 
caution expressed by trade unionists (and Bertinotti's 
“no”), who are waiting to see his program. According to 
Cavazzuti, “Occhetto should support him,” and Gra- 
ziani says that “the leftists are in the majority.” There 
have been positive reactions abroad, ranging from the 
Deutsche Bank to the International Monetary Fund. 
Contindustria [General Confederation of Italian 
Industry] has given its approval, and a number of 
well-known industrialists have welcomed President Scal- 
faro’s choice. 


There was not even any sign that the economic world was 
trying to distance itself. Apart from some caution in 
trade union circles (wi:ere some people do not agree at 
all), the appointment of the governor of the Bank of 
Italy, Carlo Azeglio Ciampi, as the new prime minister 
has been welcomed by bankers, stock market investors, 
and industrialists. Two such economists are Filippo 
Cavazzuti and Augusto Graziani of the PDS [Demo- 
cratic Party of the Left]. The former says that this is as 
much an institutional appointment as the person 
requested by the PDS, Giorgio Napolitano, who says 
“Achille Occhetto should support the new government,” 
and Quercia [the PDS] should enter the executive, 
because political opposition to a person “who has 
become a guarantee that government accounts will be 
stabilized” is very difficult. A more cautious Graziani is 
waiting to see Ciampi's program, and recognizes “the 
usefulness of having the Left represented in the major- 
ity.” 


“The right man in the right job at the right time” has 
been a recurring phrase following his appointment. One 
could begin with the reaction of one of the senior 
economists at the Deutsche Bank, Andrea Delitala, who 
emphasized the “immediate need for a government that 
is credible in foreign eyes.” Accordirg to Delitala, 
gaining the confidence of foreign investors would work 
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like a “charm” if Ciampi successfully garners the “sup- 
port of the PDS.” German Finance Minister Theo 
Waige!l calls Ciampi an “excellent choice,” although he 
avoids giving any assessment of his ability to solve Italy's 
economic problems. 


At the International Monetary Fund, chief economist 
Michael Mussa sends his best wishes to the governor for 
the “demanding and difficult task” awaiting him, espe- 
cially as regards the priority issue of “taking decisive 
action to improve government accounts.” In the United 
States, an economist at the analysis and consulting firm 
of Standard and Poor's, Susan Witt, feels that Ciampi's 
appointment is a positive step forward toward stabiliza- 
tion, she warns that this is a transitional job 
and the “real stakes lie in the medium to long term.” In 
New York, the number two man at Merrill Lynch, Karim 
Basta, says: “In theory, it is an excellent choice, but there 
is a big gap between theory and practice. There is also 
reason for some skepticism about Ciampi garnering the 
necessary political suppori—especially from the PDS 
and the Northern League—for the "dramatic decisions™ 
that he will have to make if he is to drastically reduce the 
public debt—with his only tool being cutting expendi- 
tures. 


Here are some reactions in Italy. Dissenting voices 
include the secretary of the CGIL [Italian General Con- 
federation of Labor] Fausto Bertinotti, who says that his 
disagreement is motivated by the fact that the Bank of 
Italy has traditionally played a moderate role in regu- 
lating the economy: There is no promise of anything 
good. On the other hand, CGIL’s new number two man, 
Guglielmo Epifani, feels that one can only make a 
judgement after seeing the program and cabinet. His 
partner at the CISL [Italian Confederation of Workers’ 
Trade Unions], Raffaele Morese, is also waiting to see 
whether Ciampi's appointment represents a “balanced 
solution” with regard to the two main demands of the 
country: electoral reform and income policy. Let us first 
look at income policy. On this issue, and looking at the 
outcome of the negotiations on labor costs, UIL [Italian 
Workers Union] leader Pietro Larizza would have pre- 
ferred Giuliano Amato. “We will almost have to start 
over again,” says Larizza, who nevertheless expressed a 
“largely positive” opinion about the governor for the 
choices that he made at the Bank of Italy. The VIL, 
however, is not unanimous. Indeed, another UIL secre- 
tary, Adriano Musi, is unreservedly pleased with the 
appointment because it “breaks with the traditional 
system.” 


And what about Confindust'ia [General Confederation 
of Italian Industry]? “A positive choice,” scys Vice 
President Carlo Callieri, who feels that Ciampi is “capa- 
ble of leading the country” through the transition toward 
a new electoral system, while paying “serious attention” 
to stabilizing public finances. He quotes Ciampi's “inter- 
national credibility” for the reentry of the lira in the 
EMS [European Monetary System]. “A good choice,” 
commented Director General Innocenzo Cipolletta, who 
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nevertheless added: “We expect to talk.” Among indus- 
trialists there is a broad consensus in favor of Ciampi. 
He is “a leader who knows what path to take,” says 
Pietro Marzotto, who is pleased that politics is stressing 
“its econom:c component.” “Brilliant”, say Giampiero 
Pesenti, Raul Gardini, and Cariplo [not further identi- 
fied] president Roberto Mazzotta. The choice is also 
good for Silvio Berlusconi, who says that President 
Scalfaro aimed to “bring the regulation of the economy 
to the forefront, and delegate the task of institutional 
reform to parliament.” Even Confagricoltura [Confeder- 
ation of Italian Agricultural Industry} has expressed its 
full confidence in Ciampi. 


There is another broad consensus from the banking 
world. Tancredi Bianchi, president of ABI [Italian Banks 
Association], emphasizes how Ciampi—who has a “well- 
developed sense of state’”—has shown that the general 
interest cam prevail over the interests of individuals. At 
the Barco di Napoli, Luigi Coccioli feels that Ciampi is 
the “most ideal person” for governing the economy, and 
that “he could engage ‘n useful action,” as well as 
electoral reform. The top official at Monte dei Paschi in 
Siena, Carlo Zini, says that Ciampi is an “exceptional” 
choice, who rises “above all parties.” 


Lastly, at the stock market, which woke up euphorically 
yesterday morning at the mere mention of the name 
Prodi, foreign investors in particular were fearful that 
Napolitano would be named. For Salvatore Giardina, 
president of the exchange brokers, Ciampi is certainly a 
“guarantee,” while analyst Massimo Verducci says that 
“there is a possibility of genuine economic austerity.” 
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BRO405 144493 Milan IL GIORNALE in Italian 
28 Apt 93 p 4 


[Article by Fabrizio Ravoni: “Ciampi Says Yes to Social 
Pact—Strong European Influence in Choice of Gov- 
ernor: Lira Suddenly Back in EMS, and Maastricht 
Treaty To Be Fully Respected; In New Economic Pro- 
gram, Support for Employment and Inflation at 3 Per- 
cent”™*] 


[Text] Rome—It looks almost as if Carlo Azeglio Ciampi 
wanted to dedicate his own economic program to Guido 
Carli and Luigi Einaudi. From the former, he intends to 
take over the pro-European stance, thus reconfirming the 
Maastricht Treaty, which Pietro Barucci defined just the 
day before yesterday (no doubt to surprise us) as “a pilot 
on the part of the monetary authorities”; and from the 
latter, it looks as if he would like to leara something 
about debt management. As for himself, Ciampi would 
add his desire to see the entry of the lira into the 
European Monetary System [EMS] as soon as possible; a 
broad industrial program in defense of employment; and 
a rigid policy on incomes, pensions, and salaries. 


For the moment, however, these are only indiscretions—- 
leaks that have filtered out of his private residence after 
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the meetings that were held to create his government. 
Ciampi, in fact, intends to transfer “the institutional 
caution,” that always has characterized the Bank of Italy, 
to the Palazzo Chigi [prime minister's residence]. He 
already has shown some of his policy guidelines in the 
economic field to a few of his colleagues, however. Let us 
take a look at them. 


Maastricht 


In contrast to the present finance minister, Ciampi 
apparently intends to reevaluate the contents of the 
Maastricht Treaty to the point of forcing public finances 
to comply with the guidelines laid down in the docu- 
ment: i.¢., keeping public debt below 60 perces: of the 
gross national product (it currently exceeds 100 percent); 
reducing budget deficit to 3 percent of GNP (currently 
above 10 percent}; and bringing the inflation rate down 
below 3 percent (it now stands at 4.2 percent). In 
addition to these objectives, (which will involve painful 
economic measures), Maastricht also regulates curren- 
cies. Currencies should be included in the EMS at least 
two years before beginning ihe second phase of the 
Monetary Union. For this reason, Ciampi—who was 
compelled to withdraw the lira from the EMS—now 
seems firmly determined to put the lira back in the 
system, but at a less disadvantageous exchange rate for 
our exporting industries, as Paolo Savona “advised” 
yesterday in IL GIORNALE. This has been accepted by 
our European partners. 


Maneuvers 


In all probability, Ciampi and his government program 
will not define the measures necessary to recover by 
December 17 trillion lire, nor will he identify the mea- 
sures worth 90 trillion lire that need to be specified in the 
1994 finance law. However, he is expected to mention 
only that pensions and salaries represent 72 percent of 
public expenditures. Therefore, to limit expenditures, 
these two items should be reduced. How? For example, 
by dusting off the old plans, which were drawn up by the 
Bank of Italy for social security matters, and which 
meshed with those drawn up by the Treasury, but which 
never were launched by the Amato government. Or, 
applying, in personnel expenditure matters, the stan- 
dards provided by the proxy law. such as the obligatory 
transfer of public employees from one administration to 
another. 


Social Pact 


The imeasures which could be included in Ciampi's 
economic program are tough indeed, especially on the 
expenditure side. To make them digestible for the trade 
unions (and the PDS [Democratic Party of the Left}), the 
prime minister-designate is counting on a possible Ger- 
man-style agreement on labor costs—but not just limited 
to a reform of wages. What Ciampi is thinking about is a 
genuine “social pact.” It is not producing great results in 
Germany, but the prime minister is believed to want to 
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link it to an industnal policy aimed at be~sting employ- 
ment, to which he also would link strong inflation 
controls and a consistent reduction in interest rates. 


Industry 

Just after being appointed, Ciampi announced his desire 
to begin a “modernization of the production mecha- 
nisms.” Therefore, the prime minister is said to want to 
Carry oul privatizations, not only for balance sheet 
purposes, but also to redraw the map of public (or 
private) national industry. He is said to have thought up 
an up-to- date interpretation of the Prodi Law of 1976 on 
support to business. At that time, the law allowed Italian 
industry to successfully face the boom of the second haif 
of the 1980's. Ciampi is said to be thinking of priming 
the EMS mechanisms necessary to enable the recovery to 
reach the Italian economy as well, instead of remaining 
“just around the corner.” 


DC ‘Satisfied’ With Ciampi, Counters PDS 


BRO405 143593 Milan IL GIORNALE in Italian 
29 Apr 93 p 2 


[Report signed “G.D.M.”: “DC: Nobody Has Contacted 
Us, This is the New Style—Martinazzoli Irritated With 
PDS for Prodi Veto, Andreotti Supporters Complain 
They fave Come Up Empty-Handed] 


[Text] Rome—The DC [Christian Democrats] is pre- 
paring a typical Christian Democratic stand toward the 
Ciampi government. The Piazza del Gesu [DC Head- 
quarters] is not very enthused with Scalfaro’s choice, and 
indeed sought a different solution. But it will faithfully 
support the efforts made by the governor of the Bank of 
Italy. Geraldo Bianco can be found telling jokes in the 
halls of parliament. Laughing, he stops PDS [Democratic 
Party of the Left] members and says: “We will even 
support a government led by Occhetto [PDS leader], for 
no other reason than to ensure that electoral reforms are 
carned out, and especially to postpone early elections.” 


The Christian Democrat peons are smiling for real now. 
Ciampi's appointment is a strong one, and consequently 
it strengthens parliament. Perhaps another year has been 
saved before everyone starts moving back in. Enzo 
Binetti, who is already moving in the direction of the 
DC, interprets the sentiments of his uninitiated col- 
leagues as follows: “Ciampi is a victory for the DC,” he 
says. “We defeated the party in favor of early elections, 
which included the PDS. We are still in the center of the 
lineup and, judging by the names making the rounds of 
the ministries, it is clear that all this novelty is primarily 
an invention of the mass media.” And so? “So, we 
prevented the appointment of both Napolitano and 
Segni. We put Prodi in the running, but even Ciampi will 
do.” 


The Christian Democrats are satisfied. However, they 
cannot show it too openly. And they are committed to 
finalizing their relationship with their new PDS allies in 
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the government. Enter Martinazzoli, who is beside him- 
self with rage after the “red™ veto against Prodi. The DC 
leader is keeping track of the blows iuffered by the PDS 
before he makes a decision to enter the fray. He talks of 
a simple “broadening of the majority”—in fact a “gov- 
ernment of change,” according to Achille Occhetto's 
“advertising” slogans. “The PDS,” says Martinazzoli, 
“nominated Napolitano and Segni. The person presently 
in the job is neither Napolitano nor Segni. I would be 
pleased if the PDS entered the government now, because 
I am interested in broadening the majority, but naturally 
not on the condition that it runs counter to our inter- 
ests.” If Occhetto enters the Palazzo Chigi, he should do 
so with discretion—no cries of victory and especially no 
cnes of a “government of change.” “If there were an 
Occhetto-run executive,” continues Martinazzoli, “I 
would risk being left out, not to mention the expressions 
and passwords that | do not understand. Therefore, the 
‘government of change’ is not part of my vocabulary.” 


The ones who are complaining are the Andreotti sup- 
porters. Ciampi did not need the PDS and PRI [Italian 
Republican Party] vetoes against Vitalone and Cristofori 
to decide to strip the two ministers linked to Andreotti of 
their power. Vitalone and Cristofori sacrificed parlia- 
mentary jobs to take part in the Amato government, now 
they are out on the street. This faction no longer has the 
strength to protest. Andreotti is in the clutches of the 
magistrates in Palermo. Paolo Cirino Pomiucino is under 
investigation for associating with the Camorra. And the 
strength of the Sicilian web has disappeared following 
the death of Salvo Lima, not to mention the traumatic 
split with Vittorio Sbardella in Rome. 


In short, the DC has sacrificed those who could no longer 
rebel against sacrifice, and has, at the same time, made 
every effort to allow former DC ministers to receive 
preferential treatment. Pomicino exerted pressure 
because the faction was not actually dissolved and 
Arnaldo Forlani returned to the Piazza del Gesu the day 
before yesterday to assume responsibility for making 
decisions on incompatible public offices and to sound 
out the possibilities of reconfirming the entire Christian 
Democrat delegation. 


However, the new DC leader preferred to foilow to the 
letter the instructions provided by the Quirinale—or at 
least he appeared to. “Even today, we have not yet been 
contacted,” said the chief of the secretariat, Pierluigi 
Castagnetti, “and we are certainly not complaining. 
Things are going well for us as they are. This is the new 
style,” the literal application of Article 92 and the 
occasion to again attack the PDS. “This 1s the novelty 
that we all asked for,” says Castagnetti, “and it is strange 
that the PDS appears to be preoccupied precisely 
because of this novelty.” The DC swears that it has not 
stirred up trouble over the past few hours regarding the 
drafting of the list of ministers. To which Bianco 
responds: “But what about the vetoes? What about all 
the attempts they made? The DC has promptly said that 
Ciampi should act autonomously.” In the epilogue to the 
crisis, Martinazzoli and his colleagues have had just one 
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concern: making the PDS’s entry into the government 
appear to be a success for the old majority and not a 
deterministic historical event engineered by their tradi- 
tional adversaries, the ex-communists. 


PDS Officials Comment on Ciampi’s Nomination 


BR0405 151593 Milan IL GIORNALE in Italian 
27 Apr 93 p 2 


[Article by Massimiliano Scaffi: “Occhetto Taken by 
Surprise: Let Us Wait and See the Program—Caught 
Between Left and Right Wings, the PDS Secretary Gen- 
eral Stops Short of Reaching Palazzo Chigi [prime min- 
ister’s office]: Will Barbera and Cavazzuti Be Part of the 
Cabinet?” 


{Text] Rome—Achille Occhetto is pale and resolute. He 
has just come out of a rather intense meeting during 
which he apparently had to fend off attacks from the 
“miglioristi” [right wing]. A belligerent three hours, they 
say. So, what does the PDS [Democratic Party of the 
Left] leader think of Mr. Ciampi’s appointment? “We 
have decided to wait and see. We shall not take a stand 
before we know what his program is.” However, Mr. 
Occhetto acknowledges “the many qualities of the man,” 
even though “the solution to tie crisis is not the one that 
we had been putting forward.” 


The PDS leader sees “three positive aspects”: No new 
Amato cabinet, a real breakaway from four-party poli- 
tics, and independent selection of ministers. Massimo 
D’Alema [party coordinator] is even more cautious: 
“How can we say yes without even knowing what we are 
assenting to?” 


Scalfaro’s choice is an embarrassment for the PDS. And 
at Ezio, a “red” tavern located near the party's head- 
quarters, the information elicited comments, such as 
“this time, we are going to be in government.” And 
names already had begun to circulate: Augusto Barbera 
as vice premier, Filippo Cavazzuti (Fiance), etc. How- 
ever, the PDS, which derailed Prodi’s candidacy, nipped 
Elia’s in the bud, 2nd blocked Amato's return, now finds 
it hard to say “yes” to Ciampi. “How can you spend a 
year opposing the economic policy of a socialist and then 
support the governor of the Bank of Italy, a man who 
shared and often inspired Amato's decisions? And with 
Ciampi at the helm, some unpopular measures would 
become bitter still.” 


So, Occhetto is in a quandary. The PDS has ground to a 
halt just short of making history by entering the govern- 
ment. The party is not moving, neither forward nor 
backward. Its right wing is clamoring for a courageous 
choice, but its left-wing Rifondazione already has 
brought out the big guns, and has been using them. 
“Ciampi shares the responsibility for a disastrous finan- 
cial policy,” says Garavini. “There are going to be 
succession problems at the Bank of Italy,” adds Cossutta. 
“Scalfaro’s choice is a conservative one,” concludes 
Libertini. 
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So, the PDS will wait until it has examined the program. 
Are its leaders afraid of what Rifondazione might do, or 
are they indulging in preelectoral calculations? The 
party’s right wing, led by Macaluso, advance unmasked, 
and during the policy coordination meeting they harshly 
attacked Mr. Occhetto’s helmsmanship during the crisis. 
Conflicting viewpoints are so incompatible that the PDS 
has had no choice but to “postpone indefinitely” the 
meeting scheduled for this morning. Meanwhile, there 
are more immediate concerns: the first hours of Mr. 
Ciampi’s term of office. Massimo D’Alema, the party’s 
number two, explains the party’s official position: “It is 
not possible to support a government or be part of it 
without knowing what its program and its commitments 
to the country are. It is nothing personal, but we cannot 
say yes’ to anyone without knowing what we are getting 
into. We are waiting for major clarifications.” Still, the 
governor already has said that he will scrupulously 
adhere to Article 92 of the Constitution—no consulta- 
tions, and ministers will be chosen without the parties’ 
approval. “Obviously, he is free to do whatever he 
chooses. If we do not learn anything in the meantime, we 
shall be waiting for him in parliament.” 


D’Alema wants his words to sound serene and constric- 
tive. In parliament, the PDS could choose to abstain 
from voting—especially if Mr. Ciampi succeeds in 
bringing into his team technicians from the PDS’ sphere 
« influence, such as constitutional expert Barbera, who 
promoted the referendums with Segni. “This is not for us 
to say, it is up to Barbera, since this is not a government 
decided by the parties,” says D’Alema. But what does he 
think of Mr. Ciampi? “He is a close friend of Natta’s; 
they studied together in Pisa.” 


Another expert in Mr. Ciampi’s line of sight is Filippo 
Cavazzuti, vice president of the Senate’s Budget Com- 
mission and the former shadow minister of the Treasury. 
F'e says that the PDS would do well to support the 
governor: “Ciampi’s appointment is no less institutional 
than Napouitano’s would have been. Here is a man who 
is committed to financial stabilization; it would be hard 
for us to justify a decision to oppose him. There is no 
doubt that a Ciampi cabinet will have a positive impact 
on the country’s economy.” 


Franco Bassanini would like to see the governor stay in 
his current position: “‘He has done a good job at the Bank 
of Italy—why should he have to leave it? If Martinazzoli 
was right to argue that Napolitano ought not to leave his 
current job, then surely this applies to Ciampi as well.” 


PDS Said To Have ‘No Confidence’ in Ciampi 


PM0505082493 Rome LA REPUBBLICA in Italian 
I May 93 » 6 


[Stefano Marroni report: “Democratic Party of the Left: 
No Confidence in Ciampi"} 


[Text] Rome—Out of the government and out of a 
majority in which “the party of the investigatees” is both 
strong and influential. And an election soon, as soon as 
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possible, but with new rules, in July or more probably in 
October, after the introduction of the reform to which 
the 18 April referendum binds parliament. The day after 
the shock in the lower house, the PDS [Democratic Party 
of the Left] centered on these two points its great 
rejection which immediately, Thursday evening [29 
April], reduced its three ministers’ experience in govern- 
ment to a little over 10 hours. Throughout Italy the 
salvaging of [former Italian Socialist Party Secretary] 
Craxi has taken the lid off the anger of a country that is 
cheering on [police chief] Di Pietro and that saw a 
parliament elected only a year ago vote against Di Pietro. 
It was this anger that [PDS Secretary General] Occhetto 
tried to address in a piazza Navona full of people and 
banners and of a desire to get rid of everyone. He wanted 
to point out that it could be a mistake to aim at an early 
election right away, thus perhaps enabling the Craxis and 
Pomicinos to return to their places. And that it is 
therefore better to try to see whether within a few 
months, between now and the summer, it is poss'ble to 
change the electoral law and to abolish parliamentary 
immunity, while ensuring “full support” to [Prime Min- 
ister] Ciampi to this end, and to this end alone, but 
without granting him a confidence vote in parliament. 


Occhetto went back over the vicissitudes of the pust few 
days and denied that the farewell to Ciampi was dictated 
by a fear of internal conflicts. The point, he stressed, is 
that the vote on Craxi reflected above all an attempt to 
strike at “the spirit of 18 April’’ with an attack closely 
reminiscent of that, he said, made on Enrico Berlinguer’s 
policy. Because now, as then, “powerful forces of the old 
regime™ are rallying against change, giving rise to an 
unprecedented version of the strategy of tension to 
prevent the accession of new and advanced forces to the 
country’s leadership. “The party of the investigatees and 
of institutional disintegration,” the PDS leader said, 
“wanted to attack the transition government, to halt a 
process, however labored, of renovation of the leader- 
ship class.” 


It was partly also for this reason, and not only because of 
“the disgrace” of a vote that again damages Italy's image, 
Occhetto explained, that the PDS decided to remain 
outside, to continue to work for “a positive solution to 
the crisis and for the collapse of the old system.” 


The outlook is more difficult after a vote that “widened 
the gulf between the country and parliament,” and it 
would appear to demand an early election right away. 
But, the scretary warned, people are demanding both 
the resignation of those under investigation and loyalty 
to the outcome of the referendum. There is only one way 
to do this: “To maintain a government solely in order to 
draw up the law within a few months, before the 
summer, and then to hold an election right away. Let 
Ciampi pledge to go before parliament immediately and 
to immediately carry out an electoral reform within full 
observance of the 18 April referendum result. We will 
provide full support for the work on this law,” Occhetto 
announced. 
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This was a promise of unreserved support along the road 
to reform, which the PDS is not linking to a vote of 
confidence, leaving open merely a glimmer of hope that 
it will at least grant the governor's government its 
abstention in parliament. Actually nobody in the Secre- 
tariat admits that this is a possibility, and Massimo 
D’Alema spoke for them all when he said that “we will 
remain independent, without any involvement in gov- 
ernment majorities with forces with which we cannot 
become involved—in order to protect the democratic 
legacy that we represent and because what has happened 
shows that the DC [Christian Democratic Party] and PSI 
leaderships are totally irresponsible.” 


Bossi Calis For Scalfaro Resignation, Elections 


93ES0628A Milan L’INDIPENDENTE in Italian 
30 Apr 93 p 3 


[Interview with Senator Umberto Bossi, leader of the 
Northern League, by Stefano Caviglia; plac and date 
not given: “*The First One Should Go Is Sc: ifaro””’] 


[Text] Bossi unsheathes the sword of Alberto da Giussano 
and puts on a flying rally in front of Montecitorio: “This 
is the last bulwark of the old regime. 


The president has put this bunch together against the 
Lega for the final battle. The people of the North are not 
going to forget it. They want to make a Maginot line, but 
they are going to find themselves at Stalingrad. Or to be 
exact, it will be their El Alamein. We will talk some more 
about it when the mayor of Milan is one of ours.” 


Rome—*“Immediate elections. | would like to be able to 
call for intervention by the president of the Republic to 
dissolve this Parliament that is no longer in a position to 
arouse a crumb of support from the people who voted for 
ita year ago. But the truth is that the first one who ought 
to leave his position is Scalfaro himself, the director of 
the horrible consociational heap of the Ciampi govern- 
ment, the supplier of alibis for what is left of the political 
class, for the spectacle of applause in the Chamber for 
the no vote on the authorization to proceed against 
Craxi.” 


Umberto Bossi, fresh from the sit-in [preceding expres- 
sion in English] at the head of his followers in front of 
Montecitorio [Chamber of Deputies] to protest against 
the parliamentary “lifesaving” of Craxi, walks through 
the Transatlantic Hall [Chamber of Deputies iounge] 
with the air of one who is beginning a march to a 
battlefield. “It is going to be Milan, Craxi’s city; Milan 
that has been humiliated by this regime, which is going 
to give a response to this debased Parliament. The 
tumult of the Ciampi's is not going to make it.” And with 
his eyes fixed on the coming elections, the leader of the 
Lega promises that the conflict is going to be a very tough 
one. 


The leader of the Carroccio [war chariot, the Lega 
symbol] speaks with a harsh edge to his verse, and he 
does it especially to fire bursts against all ‘hose who in 
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one way or another had a hand in Operation Ciampi. In 
addition to giving it to the new prime minister, he gives 
it also to the Greeas and the PDS [Democratic Party of 
the Left]. But Bossi coldly reserves the strongest of his 
attacks for President Scalfaro, who let him down. 


“Scalfaro ought to be super partes” [above the parties], 
charges Bossi, “‘and instead he has created a president’s 
government. He has entered the fray against us and has 
chosen to assemble this bunch against the Lega for the 
final battle. The people of the north are not going to 
forget it. After we win in Milan there is going to be 
news...” 


[Caviglia] What aews, Honorable Bossi? 


[Bossi] I am not going to tell you now. We will talk about 
it when the mayor of Milan is from the Lega. 


[Caviglia] The facts seem to bear you out now. But when 
Scalfaro picked the governor, did you turn up your nose 
because of prejudice? 


[Bossi] A half-hour was sufficient for me to understand 
what kind of an operation they were preparing. This is 
tlie last bulwark of the old regime with an extraordinary 
mobilization of forces, from the parties to the large 
newspapers. Ciampi brought to completion what did not 
succeed for Amato: to get everybody on board with the 
government. The logic is exactly the same. 


{Caviglia] Didn't you let yourself be seduced just for a 
moment by the promise of a government different from 
the usual? 


[Bossi] What? Are you joking? Ciampi is the head of the 
hole-in-the-wall gang. He has always been the one who 
carried out the economic decisions of the party- 
dominated system. He is the one who has consumed the 
savings of the Italians with the defense to the utmost of 
the lira. And I am not surprised that he accepted the 
mandate. By now, he is at the end: If we win the 
— his is going to be one of the first heads to come 
off. 


[Caviglia] One of the uni:nowns concerning the Ciampi 
government is how long it will last. 


[Bossi] This government was created like a shantytown 
put up just to fight the Lega in view of the decisive clash 
in the administrative elections in Milan and Turin. That 
is the really important engagement. This executive has 
not been created to govern. At most, one like Ciampi 
might be able to give a fiscal whack or so. But by this 
time. even this is obsolete stuff: They will not be able to 
retain power even for a few days. Scalfaro called them all 
together precisely for this last conflict. They are afraid. 
They are trying to put even that corrupt and criminal 
magistracy, which has already moved against us in 
Parma and Verona, against the change. 


[Caviglia] Occhetto has taken himself out of it. After the 
Craxi bomb do you feel closer to him? 
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[Bossi] Occhetto could not do otherwise than to go. Bui 
his was a conversion in a state of necessity. When I met 
him on the eve of the swearing in, however, he gave me 
to understand that they would be entering the govern- 
ment; and he also asked me not to fire too hard at him. 
In order to enter the government he even betrayed his 
battle for the yes side in the referendum. 


[Caviglia] Massimo D’Alema is accusing you of having 
voted—you of the Lega, too—against the authorization 
to proceed on Craxi in order thus to promote the 
dissolution of the chambers. 


[Bossi] Insulting accusations to be shoved down the 
throat of whoever utters them. Poor D’Alema, I under- 
stand him. They had just reached the control room, and 
they were forced to leave. But what do you want me to 
say? There are television tapes of the Christian Demo- 
cratic and Socialist applause. 


[Caviglia] And whet about you? Ciampi didn’t even try 
to bring you into the government? 


The question angers the leader of the Lega, who answers, 
amazed, without hiding his annoyance: “Us? But if all 
this was done precisely against us? We are the only ones 
to whom Ciampi did not even make a telephone call. 
They tried to bring everybody over to their side, even the 
new ones. But the game fell apart in his hands. 


Fini Denies MSI Voted Secretly for Craxi 


93ES0627B Milan L’INDIPENDENTE in Italian 
30 Apr 93 p 4 


[Interview with MSI party secretary, Gianfranco Fini, by 
Mario Sechi; place and date not given: “Fini Shouts: 
‘This Is a National Disgrace!””’} 


[Text] Bitter argument between MSI [Italian Social 
Movement] members and Christian Democrat D'Onofrio, 
who accused them of secretly voting for Craxi in order to 
stir up the crisis. Violent reaction from the MSI secretary: 
“I would like to demolish Parliament and I think that 
many Italians would back me.” “It is an offense against 
public decency.” ‘The parties under investigation in the 
Tangentopoli scandal have saved their leader.” 


“A bunch of guys out of The Leopard.” Gianfranco Fini 
had not even finished uttering this wisecrack about the 
new Ciampi government, when the Chamber of Deputies 
threw the cold shower of the Craxi case on the nation. 
Immediately, the MSI secretary's reaction was violent: 
“IT would like to demolish Parliament, and I am not 
kidding one bit. In fact, there are many people who feel 
as I do at this moment of national disgrace.” That is 
right, disgrace. Fini said right away that the government 
““was old, conceived by party secretaries.” And now that 
government is collapsing. After the vote on lifting 
Craxi’s immunity, Achille Occhetto said that he will not 
support the coalition put together by the Bank of Italy's 
governor. “What has happened is an offense against 
public decency,” said Fini angrily, “and it is a dark 





FBIS-WEU-93-085 
5 May 1993 


moment in history. We have touched bottom, and, in 
order to rise again, we must get rid of this Parliament.” 
Immediate elections is the MSI slogan. “There should 
have been 500 votes to lift his immunity and, instead, 
look what happened. It was worse than the worst.” 
According to Fini, “the Tangentopoli gang saved.... 


[Section lost in transmission)“ 


[Sechi] ...because this government was born ‘tarnished’ 
as you put it? 


{Fini] I repeat that this is aa old government. Under the 
guise of novelty, Ciampi is hiding the face of the party- 
ocracy; we now have a seven-party government. And to 
think we were saying we were tired of the five-party 
coalition! It was supposed to have been a government 
created without the party secretaries, but here we are 
returning to the conditions of 1946. Ciampi's govern- 
ment risks going down in history as the government that 
brought the Communists to power. 


[Sechi] What was Occhetto thinking of? 


{Fini} To understand what Occhetto thinks is a big 
undertaking. I cannot assume anything, although there 
certainly had to be some secret agreement. 


[Sechi] What could the deal, the compromise, have been? 


[Fini] The electoral law. The PDS [Democratic Party of 
the Left] would enter the government and calm the social 
tension of the working classes. Meanwhile, the other 
parties would give it the electoral law it wanted. I am 
increasingly convinced that the DC [Christian Demo- 
cratic Party] and the PDS did not want the elections to 
be held mght away. They had already let it be known that 
this was not an interim government. 


{Sechi] You said: “‘It is all the fault of the yes vote.” Do 
you think that the voters feel this way? 


[Fini] No, | would not go that far. I must give credit to 
the Lega Nord, Segni, and Pannella who, although they 
supported the majority system in the Senate, have pre- 
ferred to stay out of this government that supposedly was 
different but in reality is proving to be worse than the 
previous one. 


[Sechi] Why? 


[Fini] Just look at who they have installed in the minis- 
tries, some of the worst amnesiacs of the partyocracy: 
Mancino in the Ministry of the Interior and DC Presi- 
dent Jervolino in the Ministry of Education. The party 
secretaries had a say in this, and how. This is still the 
Kickback City government, and let's not forget it. 


[Sechi] Now you are getting ready to face the elections. Is 
there the possibility of a plan for an alliance on the right” 


[Fini] We need to find some agreements. Our identity 
remains firm. We are not Communists, and we have 
nothing to apologize for. We are not even the Christian 
Democrats who, with Gava and Pomicino, had nothing 
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to do with Christianity. The “National Alliance” will try 
to be a big container for all the forces on the right and 
other political entities. | am thinking of related catego- 
ries, the clubs, the newspapers, plain citizens. We will 
not go fishing in government buildings, and everyone 
will be free to move around as they wish. 


{Sechi] Do you already have a program? 


[Fini] Yes. We have already established four funda- 
mental points: (1) The government model must be a 
presidential republic, and we will work to repropose it; 
(2) committment to the defense of spiritual values, such 
as the right to life, for example; (3) enhancement of the 
concept of the nation which could lead very well into 
federalism; and (4) the capital cannot just think about 
the bottom line. Resources must be distributed equally. 


PSI’s Benvenuto ‘Shocked’ by Hou’e Vote on 
Craxi 

PM0505082093 Rome LA REPUBBLICA in Italian 
1 May 93 p 7 


{Interview with Italian Socialist Party Secretary Giorgio 
Benvenuto by Antonello Caporale in Rome 30 April] 


{Excerpt] Rome—{Introductory passage omitted] [Cap- 
orale] How did you feel when you heard the result of the 
{lower house] vote on [former Italian Socialist Party 
(PSI) secretary] Craxi [refusing to authorize investiga- 
tions against him]? 


[Benvenuto] | was shocked, and I realized right away that 
it would cause further trouble for me. When I heard the 
result, the different figures relating to the charges in 
Rome and Milan, I realized that things were not right. 
Many members of parliament made proper use of their 
freedom of conscience, but many others considered 
themselves free to act irresponsibly. | should add, how- 
ever, and add forcefully, that many of the votes against 
authorization were bogus—a scandalous attitude on the 
part of opposition groups that thought they could thus 
better exploit the protest. 


[Caporale] Would you have voted for or against the 
authorization? 


[Benvenuto] I would have voted for, except in the case of 
the search warrant request. | am utterly convinced that 
parliamentary immunity must be abolished as soon as 
possible so that it no longer constitutes a tool to protect 
members of parliament. This wretched notice of inten- 
tion to prosecute is having the opposite effect: It subjects 
the subiect of the inquiry to summary prior political 
judgments. I want the judges to complete their inquiries 
quickly, and to decide right away whether or not parlia- 
ment should conduct the trial. And of course I want the 
trial to be completed within a reasonable space of time 
and for it to state whether that politician's honor really 
has been stained. This will protect the parties from 
unpleasant surprises. Unfortunately, as far as | know, in 
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this whole corruption scandal only two criminal proceed- 
ings have been decided on. That is too few. 


[Caporale] Did the vote anger you? 


[Benvenuto] What do you mean? I have been working for 
the past two months to rebuild this party. I battled for a 
“yes” vote in the referendum, I was successful in advo- 
cating extending the majority to the PDS [Democratic 
Party of the Left], the PRI [Italian Republican Party], 
and the Greens, at the cost of 2 serious misunderstanding 
with Giuliano Amato and at the cost of many 
reproaches. I had just told members of parliament that 
they are answerable not to the magistrates but to the 
people. And this is the result. 


[Caporale] Are you thinking of resigning your post? 


[Benvenuto] To be honest, this feels like a Sisyphian 
task. I am working to no purpose. I could not sleep last 
night. It was my wife's birthday, and we were supposed 
to be celebrating. It was the saddest of birthdays... 


[Caporale] So will you resign? 


[Benvenuto] | will not give up, I am a fighter, but I will 
seek a definitive clarification with the leadership group. 
The interests of deputies and senators must not conflict 
with those of the partv. It is pointless signing documents, 
because in any case they will remain mere good inten- 
tions. I want deeds. 


[Caporale] You heard some more bad news today: 
Giorgio Ruffolo has left the party, with two other senior 
officials... 


[Benvenuto] What can I tell you? It is a great sadness for 
me, because Giorgio was very much involved in the new 
boost to the party. I hold him in high esteem and hope 
that we can create the conditions for his return as soon as 


possible. 


[Caporale] Mr Secretary, there will be an election in a 
few months’ time. In the coming weeks you will have to 
Start drawing up lists of candidates. Let us assume, for 
the sake of argument, that Bettino Craxi asks you stand. 
Would you accept him as a candidate? 


[Benvenuto] When the time comes I will ask all those 
who are under investigation on serious charges to volun- 
tarily forego standing as candidates. 


[Caporale] What if Craxi were refuses? What if he still 
asks to stand? 


[Benvenuto] I really hope that he, like all the rest, will 
not make this request. I will say “no.” That is, as long as 
I am still secretary... 


Treasury Ministry To Cover IRI’s Debts 


93ES0619A Rome LA REPUBBLICA in Italian 
24 Apr 93 p 45 


[Article by Edoardo Borriello: “First Plug IRI’s Holes”) 
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[Text] Thanks to Barucci's decree, 1RI's [Institute for the 
Reconstruction of Industry] debts contracted to finance 
companies, and guaranteed by the Treasury, were trans- 
ferred to reserves. 


Sufficient properties, 5.878 trillion lire arrive. 


For the moment, IRI [Institute for the Reconstruction of 
Industry] is saved. Before the Amato government 
resigned, Treasury Minister Barucci signed the decree on 
assets and liabilities of joint stock companies. The mea- 
sure allowed Michele Tedeschi, IRI’s managing director, 
to increase the Institute's funds and thus avert the danger 
of having to bring its books into court, since 1992 losses, 
no less than 4.4 trillion lire, far exceeded its capital. 


The latter was fixed at 1.874 trillion lire on 2 July of last 
year, on IRI’s change from an enterprise with state 
participation into a joint stock company. But now IRI's 
net worth will rise to 7.752 trillion lire. 


Yesterday morning, the IRI assembly decided on an 
adjustment of its net worth by 5.879 trillion, corre- 
sponding in practice to the assets and liabilities taken in 
by the organization in 1992 and to the credits claimed 
from the state “valued according to existing laws,” as the 
official IRI communique specified. At the time, such 
laws had provided for increasing the IRI endowment 
fund by authorizing IRI’s contracting for financing, with 
the state responsible for complete repayment, including 
interest. 


What was agreed yesterday by the IRI assembly repre- 
sents a first adjustment, bringing the amount of IRI's 
means to more suitable levels for reflecting the group's 
actual dimensions. Subsequently, IRI must proceed to a 
more extensive revaluation of its equity on the basis of 
its investments in the companies it controls, which are 
among the largest in Italy. 


They explained at IRI that, “With respect to the com- 
mitments assumed by the state for the financings con- 
tracted, which are mainly intended for carrying out great 
investment programs by the group's operating compa- 
nies, the adjustment fixed by the assembly does not 
involve additional disbursements by Treasury as share- 
holder.” 


However, Barucci's signal to move and the successive 
decisions by the assembly resolve only in part IRI's 
complex financial problems, particularly those relating 
to 1993 operations, which will see the company engaged 
in underwriting a series of extensive capital increases, 
first of all, the one for Alitalia [Italian International 
Airlines}. There are also two large industrial sectors to 
put back on their feet: the iron-metallurgy industry (the 
1992 deficit of ILVA [Italian Metal and Aluminum 
Company] was 2.250 trillion) and the plant engineering 
industry (IRItecnica’s 1992 deficit was more than 1.7 
trillion). Meanwhile, Fincantieri [Dockyards Finance 
Corporation] is still in difficuit straits, with a 120 billion 
deficit, and Finmare [Shipping Finance Corporation] 
has a deficit of 70 billion. 
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In his search for liquidity pending the sale of SME 
{Southern Financial Company] and Credito Italiano, 
Tedeschi recently tried to turn over, in usufruct for three 
years, a large portion of the STET [Turin Telephone 
Finance Company] shares in his possession to some 
banks, in exchange for 700 billion. But the banking 
consortium headed by the Banco di Roma dropped the 


proposal. 


Earlier, Tedeschi had arranged other operations. Last 
October he turned over control of FINSIEL [Investment 
Company for Electronic Information Systems] to STET 
for 671 billion. A few months ago, he took in another 340 
billion by turning over in usufruct—again to the rich 
STET—the controlling package of the Banca Commer- 
ciale Italiana. 


However, these sums are not enough for the “require- 
ments” of a group that in recent months saw its profits 
decline and its debts increase. The latter, in particular, 
increased by more than § trillion in 1990, by 6 trillion in 
1991, and by 7 trillion in 1992, reaching the forrnidable 
figure of 73 trillion on a consolidated basis. In any event, 
it should be said that only 10 trillion of this enormous 
sum should be considered “excessive and insupport- 
able.” 


Within the framework of the report on the state of 
privatizations that Minister Barucci recently presented 
to parliament, IRI’s forecasts for 1993 show a reduction 
in operational losses from 4.400 to 1.700 triliion, with 
estimated losses in investments (essentially ILVA and 
IRItecna) of no less than 5.400 trillion; dividends and 
tax credits, as well as cessions in usufruct for more than 
750 billion; and net capital gains on cessions for around 
5.000 trillion. That should permit reduction of IRIs net 
financial indebtedness from 21.650 trillion to 18.000 
trillion. 


PDS Administrator Discusses Party’s Financial 
Troubles 


BRO405 150593 Rome L’UNITA in Italian 
25 Apr 93 p 6 


[Interview with Marcello Stefanini, administrator of the 
Democratic Party of the Left (PDS), by Alberto Leiss in 
Rome; date not given: “Stefanini: ‘This ls How the PDS 
Will Be Financed’—Quercia Administrator Talks About 
Party Accounts: ‘We Have Serious Liquidity Problems, 
But Rationalization Has Already Started"’—first para- 
graph is L'UNITA introduction] 


[Text] Rome—“Our situation is very difficult. Changing 
from a system of public financing to one of essentially 
self-financing implies a period of adaptation and change 
that will not be easy. Nevertheless, we are treating this 
new development as an opportunity for radical rational- 
ization. And to tell the truth, we have been working on it 
for two years now.” On the third floor of the Botteghe 
Oscure Building, Marcello Stefanini, treasurer and 
administrator of Quercia [the Democratic Party of the 
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Left (PDS)], is drawing up a balance sheet of the conse- 
quences of the approval in the referendum to end public 
financing of political parties. This is an even more 
important popular pronouncement than that which led 
to the victory of the concept of a majority electoral 
reform, which was supported by the PDS. 


[Leiss] What will be the immediate effect of the refer- 
endum on the PDS? 


[Stefanini] The annual party financing quota has been 
eliminated. On the other hand, there still are the contri- 
butions for electoral campzigns. This means that the 13 
billion lire quota which the PDS had been expecting will 
not be granted next January. 


{Leiss] Why did the financing difficulties appear so 
suddenly? 


[Stefanini] Because the banks, which already had been 
anticipating the referendum for months, are no longer 
making advance payments to us, or only in very modest 
amounts. We were able to count on approximately 5 
billion lire. That is the reason for the “hole” in our 
financing, which we had to face suddenly, and which 
amounted to 8 billion lire. We are having serious 
liquidity problems. 


[Leiss] That is a lot of money. What is all this about 
salaries no longer being paid in the PDS? 


[Stefanini] We are living month to month. There are 
problems of late payments, but the salaries are being 
paid. Some suppliers have to wait a while for payments. 


[Leiss] You spoke of radical rationalization. What does it 
consist of? 


[Stefanini] Substantially, there are three immediate 
operations. First, the real estate assets belonging to the 
party management and the federations will be trans- 
ferred to a company that also will assume the debts of the 
group, i.e., the PDS and its publishing organization: 
L’UNITA, and the rest. The company will be comprised 
of the central unit and the federations, and will take over 
the debts, to be guaranteed by assets of equal value. Keep 
in mind that the party's total real estate assets may be 
worth up to | trillion lire. The value of the real estate 
assets directly available to the national management 
amounts to only 180 billion lire. Of course, this is an 
approximate market appraisal. Second, an acceptable 
reduction in the central apparatus, depending on the 
party's regionalization project. The central unit will be 
cut and made leaner, and many powers and functions 
carried out by management will be entrusted to reaionai 
unions, as we said at the party's national conference. 


[Leiss}] How much does it cost to run the party? And 
where does the reduction of its “apparatus” stand? 


[Stefanini] The major expenses arise during electoral 
campaigns. The party structures have not been that big 
for some years now. Our apparatus has been cut from 
2,700 employees to 1,300 over the past three years, and 
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management has cut its staff by 200 people. That is more 
than half. As for the cost, a lot depends on the size of the 
stalf. If every member of parliament has a secretarial 
office of 20 persons, the costs are very high! We always 
have had—and still have—a diversified system largely 
based on volunteer work, without “pe7sonal” structures. 
The old parties also should make a change in this 
direction. From this point of view, we are off to a new 
Start with an advantage. Our 1993 budget, at any raie, 
provides for 31 billion lire of costs. And that is our cost. 


[Leiss] Let us turn to the plan for rationalization and 
reorganization. You spoke of a third “operation.” 


[Stefanini] This concerns a reorganization of the pub- 
lishing system, which has accumulated a large deficit; 
canceling activities that are recording losses and that 
have no future; seeking partners for the others: and 
bringing L"UNITA into balance. It is a di‘Ticult and 
ambitious project, but one which is essential if we are to 
balance our costs. 


{Leiss] What is the amount of PDS debts and how are 
they broken down? 


[Stefanini] A lot of contradictory information has been 
disseminated recently. To understand properly, you 
have to make a distinction. The PDS’ consolidated debt 
over the years amounts to 44 bil’ion lire. Then there is 
the debt of L'UNITA, some 120 billion, but one which is 
guaranteed by the government with assisted loans at 7.5 
percent. Finally, there is the debt of the rest of the 
publishing system, which amounts to approximately 40 
billion lire. 


{Leiss] You spoke of shutting down operations that are 
registering losses. What exactly is the situation? 


[Stefanini] IL SALVAGENTE should be back in the 
black by June. Then we have a debt of 4 billion lire left 
over from the closure of RINASCITA, and other major 
burdens from the closure of L'ORA DI PALERMO. 
Another problem is our 30 percent participation, via 
FIPI [not further identified], in the company Editori 
Riuniti. Here, too, the objective is to get back in the 
black by 1993. However, if it stays in the red, we should 
ask ourselves whether we want to retain our holding. 


[Leiss] And what about Italia Radio? 


[Stefanini] Together with L'UNITA, that is the activity 
that we are betting on. But it needs new resources. And 
we are looking at the possibility of selling a share to a 
private partner. 


[Leiss}] Now that public financing has been abolished, 
how will the PDS find the necessary resources? 


[Stefanini] In contrast to many other political parties, we 
can count on contributions from our representatives in 
ihe national parliaments and the European Parliament, 
and in the regional councils. That amounts annually to 
approximately 10 billion lire. But above all, we can count 
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on self-financing: registrations, L'UNITA events, sub- 
scriptions, and voluntary contributions. To do this, we 
have launched an extraordinary contribution campaign 
for 1993 aimed at raising at least 3 billion lire. 


[Leiss] Are you receiving a positive response? 


[Stefanini] Sure. In one month, we raised 220 million lire 
in small but significant contributions, such as from an 
entire class at the Liceo Augusto in Rome, which read 
about our initiative in L'UNITA and wanted to send us 
a contribution. I would like to tell all our readers, and all 
our friends and sympathizers, that this is a decisive test 
of our renovation. If every member contributed 60,000 
lire, we would be able to wipe out our deficit. We are 
asking for at least 20,000 lire from every member. It is 
not a lot, and if everybody did it, it would be a big step 
toward solving our problems. If we really believe in the 
new policy, that is how it will have to be done. 


{Leiss}] Will the PDS now fight for new forms of public 
financing? 


[Stefanini] In our new proposal, we will insist that 0.4 
percent of Italian income tax returns be allocated for the 
voluntary financing of political parties, while simulta- 
neously regulating the forms of private financing. That is 
how it works in the United States. In addition, the 
contributions for electoral campaigns, which have not 
been abolished by the referendum, can be increased. And 
campaigns are strictly regulated. Finally, financing can 
be provided for cultural foundations linked to political 
parties. However, they need to be real research and 
educational institutions, not phony solutions to disguise 
contributions to political parties. 


[Leiss} Have you calculated how much such a new 
system based on voluntary contributions could con- 
tribute to the PDS cash account? 


[Stefanini] According to our calculations, 0.4 percent 
should generate from 12 to 15 billion lire for us. Added 
to the 10 billion paid in by our representatives, and 
income from extraordinary contributions, UNITA 
events, and various donations, that should be sufficient 
to meet the annual cost of 30 billion lire to which | 
referred earlier. 


[Leiss] Is it possible for the new law to be approved in 
time to plug up the “hole” in your accounts? 


[Stefanini] I hope so. But that will happen only if very 
simple schemes are adopted, revising the text already 
drawn up in the Senate, in the light of the referendum. 
Above all, we should do away with the question of 
decriminalizing offenses in public financing. If this 
problem is dealt with, we will have to do so in another 
session. If the law is changed by summer, it already could 
have some positive effects on our 1993 financial man- 
agement. 
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First Direct Election of Mayors Set for June 


93ES0620A Rome LA REPUBBLICA in Italian 
25-26 Apr 93 p Il 


[Article by Sebastiano Messina: “In June, Elections Like 
Never Before....""] 


[Text] The Hour of Decision. Mayoral elections will 
become a one-on-one race, and Segni is preparing the 
surprise. 


In Milan, Turin, Catania, and 11 other provincial capi- 
tals, and still another 30 cities with at least 50,000 
inhabitants, it will be the first time they hold elections 
under the new system. It represents a true revolution on 
the political map and in the choices available to the voters. 


Maybe it is because the reform is still brand new, or 
because Italy has had referendums and crises before, or 
because after 48 years of a proportional electoral system, 
it takes a lot of fantasy to imagine another system. 
Maybe it is because of all this and still more, but one 
thing is certain. We are marching toward the first direct 
mayoral elections without having had the time to realize 
that 6 June will mark the true break between the First 
aad the Second Republics. 


Elections will be held in Milan, Turin, Catania, and |! 
other provincial capitals, and in another 30 cities with at 
least 50,000 inhabitants as well as in a myriad of small 
towns. In all these cities, the parties are beginning to 
realize that with the new electoral system, two-plus-two 
does not make four. It could make seven, but could also 
make two. It depends on the name of the mayoral 
candidate. That is why in Milan which, before becoming 
the city of the kickback scandals, was dominated by the 
left, a runoff is now expected between the Lega Nord 
candidate, Formentini, and the Rete candidate, Dalla 
Chiesa. That is also why in Catania, the city where the 
DC [Christian Democratic Party] and the PSI [Italian 
Socialist Party] have always shared power, neither party 
has yet managed to find a candidate with even the 
slightest chance of becoming mayor. Last night, the DC 
came up with the name of Antonio Scavone, a radiologist 
and first-term deputy, but the favorites remain a Repub- 
lican candidate (Bianco), an MSI [Italian Social Move- 
ment] candidate (Trantino), and a Rete candidate 
(Fava). 


It is not just the political stripes of the mayors that will 
be changing. The new law establishes that the list or 
coalition of lists connected with the elected mayor is to 
be assigned 60 percent of the seats on the town council. 
That means that if the mayorial candidate is strong, he 
could carry just one list and thus rule for four years with 
a single-party majority. In other words, a political tor- 
nado of unthinkable proportions is about to hit. The 
political map of the country will be redrawn from iop to 
bottom, and here and there many of the parties will have 
to struggle to survive without having any authority in 
local government. 
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Transverse Alliances 


Along with the rules, will the players be changing as well? 
Will new transverse alliances cut across party lines and 
take the place of the traditional parties? This is not 
certain, even though something appears to be afoot. 
Yesterday, for example, Mario Segni presented a pro- 
posal that, if approved, could upset even recent political 
maneuvering: no party symbols, but alliance lists and 
top-level candidates. 


“We must give a sign,” declared the referendum move- 
ment’s leader, categorically denying the possibility of 
any Popular Reiorm Movement lists, “that this is no 
longer the Italy of the same old faces and parties. We 
must offer the voters the chance to vote for men and lists 
that represent a strong indication of change. I am 
thinking of highly prestigious mayoral candidates and of 
broad-consensus lists that will be able to assemble the 
freshest energies and the soundest forces of the Catholic 
world, the lay arena, the environmental movement, and 
the Italian left.” From this proposition comes the appeal 
to the parties that fought for the yes vote (excluding, 
therefore, Rete, the MSI, and Communist Refounda- 
tion): “I am asking the parties not to present their own 
lists but to leave room for these alliances.” 


Segni cleariy states that he is thinking principally of 
Milan: “In this city, the situation is still confused. It is a 
problem the Milanese will have to face and resolve. So 
far as | am concerned, I can say that if they were able to 
agree On a very prestigious candidate—one who could 
aspire to victory—and were to make up a list with the 
best names that Milan can offer today—excluding there- 
fore the men who have participated in the city’s govern- 
ment up until now—then | would jump right in to fight 
for the success of this venture. The leader of the Popular 
Reform Movement is ready to promise the same com- 
mitment for all the other cities, from Turin to Catania, 
where the alliance method could be adopted. 


Segni’s move is in the direction of that “democratic and 
progressive alliance” that he himself referred to from the 
PalaEUR [the Sports Palace at EUR, Koman Universal 
Exposition] podium last October. This would not be just 
another little party, he has stated repeatedly in the 
months since, but rather a new political entity arising 
from the disintegration of the old party symbols. In fact, 
two politicians who have started to move in the same 
direction came out in its support. 


The first is Augusto Barbera of the PDS, second in 
command of the referendum committee, who sees in 
Segni’s proposal “an alliance that can turn the page in 
Italian politics and create again a large liberal area. It is 
an important opportunity for the left which must be able 
to meet this historical challenge.” The second is Repub- 
lican Enzo Bianco, one of the founders of the committee 
of “Toward a Democratic Alliance” and a candidate for 
mayor of Catania. Bianco considers Segni’s appeal to be 
“extraordinarily important” and invites the referendum 
movement to accept it. 
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The “Pact for Catania” 


“The parties that share a belief in the need for a 
profound renewal must step back and facilitate the new 
groupings. In my city, this new policy has already begun 
with the experience of the Pact for Catania. | hope the 
same can happen in Milan, the moral capital of the 
country.” 


What would happen in Milan if Segni’s proposal were to 
meet with the approval expressed by Barbera and 
Bianco? Everything or nothing: It would depend on the 
“highly prestigious” name that the referendum leader 
puts forth. So far, in the Milan race, the names have been 
the deciding factor. The Lega Nord supports their group 
leader in the Chamber of Deputies, Marco Formentini, 
and challenges all the others, whereas the Rete has 
nominated Nando Dalla Chiesa, with the initial support 
of Communist Refoundation, Greens for the no vote, 
and the PDS. Yesterday, Martinazzoli confirmed that 
the DC is betting on Piero Bassetti, former president of 
the Chamber of Commerce; the PSI is backing former 
mayor, Piero Borghini; and the MSI is betting on De 
Corato, their group leader at Palazzo Marino, Milan's 
city hall. 


Whose name does Segni have in mind? He does not 
breathe a word, but some prestigious candidates could be 
Gianni Rivera, the legendary champion of the Milan 
soccer team, who always won and today is a member of 
Parliament who sides with the Popularists; Franco Mar- 
ganti, the business man who from the very beginning has 
participated in the referendum battle; and Giuseppe 
Ayala, the anti-Mafia judge who was Giovanni Falcone’s 
dearest friend. Of course, it remains to be seen whether 
Milan's approval of this or that name (there are even 
rumors of a surprise candidate) would coincide with the 
candidate's availability. 


Then the problem of the list has to be solved. Segni’s goal 
is a single list, not a coalition list, and it even seems like 
he would accept to be on it if it were composed of new 
men who were 3 


3 not connected to the politics that created Tangen- 
topoli. The PDS, instead, has so far been working on its 
own list and was unwilling to accept an alliance, except 
over Dalla Chiesa’s name. If the unified approach were 
to be followed, Occhetto’s party would have to decide 
whether it should create the transverse alliance or else 
count its supporters and back a candidate from the ranks 
of the No vote (who, in any event, could certainly not be 


supported by Segni). 


The Turin Method 


But there is not just Milan to consider. In Turin, a 
radically different approach has been tai en. While the 
Rete began in high gear with Diego Novelli, a popular 
former mayor wuth the PCI who is also supported by 
Communist Refoundation. The Lega Nord is betting 
everything on the Honorable Domenico Comino, a sci- 
entific agriculturist from Cuneo who has the physique of 


FBIS-WEU-93-085 
5 May 1993 


a Schwarzenegger. The supporters of the Democratic 
Alliance have chavged a committee of eight wise men 
(including Gianni Vattimo, Nicola Tranfaglia, and 
Bruno Manghi) with the task of coming up with a 
candidate. Their choice fell upon Valentino Castellani, a 
professor at the Polytechnic Institute and a Catholic who 
is well regarded by the left. He would draw a consensus 
of the PDS, Popularists, Republicans, and Environmen- 
talists. The DC and the PSI have not yet found any party 
willing to ally itself with them and no candidate willing 
to run under their banners. 


In Catania, Enzo Bianco's candidacy resulted from an 
alliance that includes PDS, Popularists, Republicans, 
and the movement “City Together.” Having moved 
toward the unified list and having agreed upon the basic 
platform, primary elections were called. The result was a 
clear preference for the former Republican mayor. Even 
here, the Christian Democrats and Socialists are finding 
it hard to get candidates doomed to fail, but they could 
fall back on a grouping that, thanks to Sicilian law, could 
allow even the backers of a beaten mayoral candidate to 
hold the majority on the town council. 


Only in Ravenna which, among the cities voting on 6 
June, is the fourth largest by population, will we be 
witnessing a runoff between a PDS and a DC candidate. 
The PDS candidate, Pier Paolo D’Attore, is celebrating a 
victory in the internal primaries: 8,400 votes out of 
10,000. The DC candidate comes from an entirely dif- 
ferent world, volleyball. His name is Sante Guerra. As 
the 49-year-old coach of the women’s team, the 
“Teodora,” which is sponsored by the Ferruzzi’s, he has 
won 11 divisional titles in 15 years, six Italy cups, two 
European cups, and one world cup. Now he is going into 
politics, and one of the reasons is that his volleyball 
players want a new coach. 


Box, p 11 


There Are the Test Cities That Will Experiment With 
the New Electoral Rules. 


The principal cities where voters will be electing their 
mayors 33 direct vote on 6 June are shown on the map. 
In the townships in which no candidate wins 51 percent 
of the vote during the first round, the voters will return 
to the polls on 20 June for the runoff between the two 
candidates who received the highest number of votes. 
The winner will also capture 60 percent of the seats on 
the town council for his list or for the coalition of lists 
that had officially supported him. In the same election 
round, they will also vote for the provincial councils of 
Gorizia, Mantua, Pavia, Ravenna, Trieste, and Viterbo. 
In this case as well, the people can vote directly for the 
president of the provincial council. In the Valie d'Aosta 
and in Friuli Venezia Giulia, instead, they will be voting 
for the regional councils according to the old system. In 
fact, Parliament has not changed the electoral system for 
the [autonomous] regions. 


The major cities involved in these elections, which will 
bring almost 6 million voters to the polls, are: Milan 
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(1,370,000), Turin (962,000), Catania (330,000), 
Ravenna (135,000), Terni (107,000), Novara (102,000), 
and Ancona (100,000). In eighth place, above al! the 
other provincial capitals, comes Andria with its 89,000 
inhabitants. 


Magistrate Ferri Elected Social Democratic Party 
Secretary 


PM0405 132493 Milan IL GIORNALE in Italian 
1 May 93 p 2 


[Danilo Granchi report: “Ferri New PSDI Secretary”) 


[Excerpts] Rome—Hit by the bribe city scandal, the 
PSDI [Italian Social Democratic Party] has put itself in 
the hands of a former magistrate. The National Social 
Democratic Council elected Enrico Ferri secretary by 
acclamation. He is to take the place of Carlo Vizzini who 
tendered his resignation a month ago and who has stuck 
to his decision to go even after the National Council's 
last request to him to stay. [passage omitted] 


At the time of his election, Ferri was party floor leader in 
the Chamber of Deputies. Ferri, aged 51 and born in La 
Spezia, is married with four children and comes from the 
magistracy. He was magistrate of Pontremoli from 1971 
to 1976, later moving on to become a magistrate with the 


ITALY & VATICAN CITY 33 


attorney general's office at the Court of Cassation. He 
was public works minister in the De Mita government 
(April 1988 to May 1989): His name is still associated 
with highway speed limits. 


The moment he was elected new PSDI secretary, he 
contacte President of the Republic Oscar Luigi Scalfaro 
and Prime Minister Carlo Azeglio Ciampi. Ferri is due to 
meet with Ciampi on Monday [3 May]. The points on 
which the Social Democratic leader will insist—as he 
himscif declared—are social policy, electoral reform, 
and a review of parliamentary immunity. “The PSDI,” 
Ferri stressed, “wishes to verify the guidelines of a 
government of which it is a part and wh changing 
along the way, or so it seems.” 


New Governor of National Bank Appointed 


LD0405 124093 Rome RAI Televideo Teletext in Italian 
1034 GMT 4 May 93 


[“Bank of Italy: Fazio is the new Governor”—teletext 
headline] 
[Excerpt] The Higher Council of the Bank of Italy has 


appointed a new governor, Antonio Fazio. [passage 
omitted] 








4 SPAIN 


Gonzalez Says More Troops To Be Sent to Bosnia 


LD0405 152293 Madrid RNE International in Spanish 
1300 GMT 4 May 93 


[Excerpt] The international community continues to 
prepare itself to intervene militarily in Bosnia should the 
Bosnian Serbs not accept the peace agreements reached 
this weekend in Athens. 


Prime Minister Felipe Gonzalez said today that in the 
next few days the decision will be made to send more 
Spanish soldiers to Bosnia. Gonzalez said that whether 
or not the Vance-Owen peace plan for Yugoslavia is 
carried out there will be an increase in the military 
presence in Bosnia. Prime Minister Gonzalez said that 
should the peace plan not be carried out, different 
alternatives will have to be chosen which will also 


require a greater presence of strength. [passage omitted] 


Gonzalez on Enhancing Nation's Role 
LD0405191993 Madrid RNE-1 Radio Network in 
Spanish 1800 GMT 4 May 93 


[Text] Spain's role in Bosnia will be increased. This 
afternoon the prime minister had a meeting with the 
president of Ireland, who is on an offical visit to our 
country. Felipe Gonzalez says that nothing is decided, 
but the government is taking it for granted that the 
number of Spanish soldiers in Bosnia-Herzegovina will 
have to be increased. This afternoon the rim Aer of 
defense said that there will be around 1,500 more 
soldiers [as heard] in a buffer force of some 60,000 men. 


At their meeting this afternoon the prime minister and 
the president of Ireland reviewed the international pol- 
tical situation as regards Bosnia. A report on this from 
Maria Jesus Chao at the El Pardo Palace: 


[Chao] Following his courtesy call on the El Pardo Palace 
to see the president of Ireland, who at midday today 
began the first official visit to Spain by an Irisn presi- 
dent, Prime Minister Felipe Gonzalez said that our 
country is willing to study an increase in the Spanish 
effort to bring peace to the former Yugoslavia: 


[begin Gonzalez recording] What I have said is that we 
are willing to study what is necessary in terms of 
increasing the effort in order to achieve pacification 
because whether there is or is not an agreement such as 
the one drawn up in Athens, some complementary steps 
will probably have to be taken. [end recording) 


[Chao] Prime Minister Felipe Gonzalez, who did not 
want to make predictions, believes that if tomorrow the 
[Bosnian] Serb parliament rejects the peace plan agreed 
in Athens, there will be talks between the European 
partners, the United States, and Canada in order to take 
steps in this respect. 
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Gonzalez Said Prepared for Cualition With 
Communists 
BROS505 122293 Madrid ABC in Spanish 30 Apr 93 p 29 


[Unattributed article: “Felipe Gonzalez Unmasked: Pre- 
pared to Govern with Communists—Only Obstacle for 
Pact Will Be Anguita™} 


[Text] Felipe Gonzalez revealed his intention yesterday 
to govern with the United Left if it manages to oust Julio 
Anguita from the leadership of the leftist coalition. The 
PSOE [Spanish Socialist Workers’ Party] candidate for 
prime minister said: “I think that reaching an under- 
standing with Anguita is impossible,” but he admitted 
that “maybe we could with someone like Sartorius.” He 
would be prepared to preside over a coalition govern- 
ment which includes the communists. 


During an interview yesterday on the program “Mesa de 
Redaccion” on the Tele 5 television channel, the PSOE 
secretary general revealed the card that he has been 
hiding up his sleeve in his bid to stay in power at any 
price. This confirmed fears that Gonzalez would attempt 
to experiment with a government formula that has 
already been tried out in Madrid using Joaquin Leguina 
and which would cause astonishment throughout 
Europe. His lack of scruples in garnering electoral sup- 
port has led him to claim that he too is the heir of the 
work developed by the UCD [Union of the Democratic 
Center] during the political transition. He also stated 
that “anyone who is convinced that a politician is 
corrupt should never vote for him.” He went on to 
emphasize that “it would not be beneficial to resign.” 


He admitted that “there had been irregularities in the 
funding of political parties” and insisted that he had 
learned about the “Filesa affair” from the press. “I could 
not lie about something like that,” said Gonzalez, who 
protested that at the time when the events were 
unfolding he “was dedicating himself to governing and 
was involved in that activity every single day of the 
year.” He admitted that this was no excuse, but in 
response to the question of why he had not resigned his 
post as PSOE secretary general, he said that “it is not the 
secretary general's responsibility to remove the party 
administration.” 


As regards the inclusion of judge Baltasar Garzon in his 
ranks, Gonzalez said that this shows that he “wants to 
put an end to any talk of corruption, especially regarding 
the justice system.” Nor did he show any shame in 
concealing his satisfaction with the “scowls” that he has 
been receiving in the past few weeks from PNV [Basque 
Nationalist Party] Chairman Javier Arzallus, pointing 
out that his “staternents are making a great impression 
on me.” 


The staging of the socialist “repentance” also led him to 
assert in front of the television cameras that he finds 
“repugnant” the culture of “drinking at the trough” and 
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the easy lining of pockets which has been facilitated by 
the prime minister and which has been exploited in 
socialist circies 


Gonzalez also made it clear that he is not thinking of 
taking the PSOE’s opinion into account in order to form 
a government, in the event that it manages to win the 
elections. In this respect, and confirming that he is not 
relying on either the opinion of Alfonso Guerra or that of 
his party, he affirmed that “I strictly adhere to the 
Constitution, which gives the person who has been 
vested with powers the personal—not party— 
responsibility to form a government.” 


He also denied that he was trying to “gag” the press with 
his reform of the penal code, although, as pointed out 
during the interview, dictators have also used the excuse 
of imposing legal restrictions against libel to hinder 
freedom of information. 


Gonzalez was interviewed by Luis Marinas, director of 
information services at Tele 5, as well as Julio Fernandez 
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and Miguel Angel Aguilar, directors of the second edi- 
tion of “Entre Hoy y Manana”™ [Between Today and 
Tomorrow] and the weekend report, respectively. In 
addition, he had to answer the following questions posed 
by journalists: Jose Luis Gutierrez, director of DIARIO 
16 asked: “Why have no parliamentary committees been 
set up to investigate cases of corruption?”; Pedro J. 
Ramirez, director of EL MUNDO: “Why are you pro- 
moting a reform of the penal code in which you include 
the crime of defamation in order to restrict freedom of 
the press?” Hr also was asked whether or not he was 
ashamed that ai.ci !0 years of socialist government there 
were now 3 million unemployed people in Spain? 
Joaquin Estefania, director of EL PAIS asked whether, 
“after 10 years in power, what more could he (Gonzalez) 
offer to the people?” Lastly, Antonio Franco, director of 
EL PERIODICO DE CATALUNA: “Why have you 
posiponed until the next legislature the law on party 
funding, when in the recently ended legislative session, it 
was only up to the socialists to have it passed?” 
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Nordic Affairs 


Foreign Ministers Discuss Participation in Bosnia 
LDO405 141793 Helsinki Suomen Yleisradio Network in 
Finnish 1300 GMT 4 May 93 


[Text] The Nordic countries are prepared to send peace- 
keeping troops to Bosnia if the Serbs accept the peace 
plan. According to Foreign Minis: 4 Paavo Vayrynen, 
Finland could send to Bosnia a construction battalion of 
about 300 men currently in Croatia. The Nordic Foreign 
ministers have been taiking in Saltsjoebaden in Sweden 
about conditions for participation in the Bosnian peace- 
keeping operation. Mikko Maeaettaelae reports: 


[Begin Maeaettaelae recording] The Nordic countries 
have at present a joint peacekeeping force in Macedonia 
where it is calm for the time being. The Nordic countries 
cannot, however, send joint peacekeepers to Bosnia 
because the tasks there would be clearly different, and 
the Norwegian and Danish peacekeepers would be oper- 
ating under NATO command. The Swedish government 
will probably decide already this week to send 1,000 
peacekeepers to Bosnia. The “ther Nordic countries do 
not yet have such far-reaching plans, but all Nordic 
countries are willing to send peacekeepers to Bosnia. 
Finnish Foreign Minister Paavo Vayrynen, who is 
spending his last day as foreign minister here in 
Mariefred, said that Finland is ready to send its con- 
struction battalion in Croatia to Bosnia. However, the 
Nordic countries’ plans depend on wheihcs the Serb 
parliament in Bosnia accepts the Bosnian peace plan 
tomorrow. 


For Sweden and particularly for Finland, the countries’ 
laws might constitute an obstacle, preventing the partic- 
ipation of troops in military operations. The Nordic 
foreign ministers did, however, stress that the final 
decision rests with the mandate which the UN, by 
present prospects, will define for the peacekeepirg 
troops in Bosnia next week. 


This 1s Mikko Maecaettae'ne in Mariefred. [end 
recording] 


Aid To ANC ‘Must Be Phased Out in a Wise 
Way’ 

LDO405 125693 Stockholm Sveriges Radio Network in 
Swedish 1030 GMT 4 May 93 


[Text] The Nord’c countries are prepared to give imme- 
diate aid for the implementation of the election to be 
held in South Africa in the near future. This was stated 
by the five Nordic aid ministers after their mecting in 
Maniefred 


[Correspondent Aake Wiklund] In the discussion about 
South Africa, attention was chiefly focused on the aid to 
the African National Congress, ANC. As far as Sweden is 
concerned, it 1s clear that the aid will dry up when the 
ANC has become an established political party. This 
dees not, however, prevent the continuation of active 
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support for the building of a democratic South Africa, 
Foreign Aid Minister Alf Svensson thinks. 


[Begin Svensson recording] Of course, assistance fos- 
tering democracy will be needed in future too, but not of 
the kind that we have now when Sweden is unquestion- 
ably involved and is responsible for a large pari of the 
ANC’s administration, office work. Very many of the 
ANC’s activities aim at helping the worst affected vic- 
tums of apartheid to get education, health care, and gain 
entry into society, and to that extent ANC members will 
receive support for a long time to come. [end 1 scording] 


[Wiklund] The support for the liberation movement 
ANC goes back a long time and has given Sweden a good 
reputation in southern Africa. A}f Svensson regards it as 
important that the blacks do not fee! that they have now 
been deserted. 


[Resume Svensson recording] Naturally, we cannot now 
cut off all aid and be regarded as if we deserted them at 
the finishing- line. It must be phased out in a wise way 
and it would be devastating—that is my own view al any 
rate—it would be totally devastating if we gained the 
reputation or the judgment that “you were with us 
during the hard and heavy years, but in the very final 
Struggle you deserted us, you did not give us the oppor- 
tunities we needed to take pari in an election on anything 
like equal conditions.” [end recording] 


Denmark 


* Ellemann-Jensen Views Political Scene 


93EN04094 Copenhagen BORSENS 
NYHEDSMAGASIN in Danish 26 Mar 93 pp 84, 87-88 


[Interview with former Foreign Minister Uffe Ellemann- 
Jensen by Erik Byerager and Kristian Lund: place and 
date not given: “I Will Be Prime Minster in a Year” — 
first paragraph is BORSENS NYHEDSMAGASIN 
introduction | 


[Text] “The government will last one year at the most,” 
said Uffe Ellemann-Jensen in this conversation with 
BORSENS NYHEDSMAGASIN. He rates the present 
ministers and tells his campaign prescription for 
achieving a favorable outcome in the EC referendum in 
May: A scrupulously honest campaign. 


[BORSENS N‘’HEDSMAGASIN] How long will this 
government las,” 


{Ellemann-Jensen] A year 
[BORSENS] Just a year” 


[Ellemann-Jensen] Yes. We will have an election in a 
year and a half at the latest. The government cannot last 
very long. The autumn will see confrontations over the 
budget, and unemployment will increase next winter. In 
a year we will be in a situation in which there will be 





FBIS-WEU-93-085 
5 May 1993 


great frustration over the government's lack of results. 


[BORSENS] Where will the breakdown occur? 


[Ellemann-Jensen] Around fundamental questions of 
economic policy. Al some point, a conflict between the 
Social Democrats’ laxity over the economy and the 
opposite position, taken by the Liberals, for one, will be 
unavoidable. 

[BORSENS] Here is where the problem will arise? 


[Eliemann-Jensen}] Yes. The Radical Liberals have cre- 
ated big problems for themselves by going into the 
government. Within the same election term they have 
managed to alienate both wings of their own party. Yet 
basically u.cv stand for a more respeasible economic 
policy than the Social Democrats. 


[BORSENS] When will the opposition begin its offen- 
sive? 


[Eliemann-Jensen]} In the fall. 


[BORSENS] You have said that you will protect the 
government under the EC chairmanship. Is that right? 


[Eliemann-Jensen] It will not be protected if it commits 
stupidities or sins of omission. 
[BORSENS] What direction will your offensive take? 


[Eltlemann-Jensen] First and foremost, the developments 
in the public sector. The government has made about 50 
expensive promises, and | believe that when it comes 
time to make out next year’s budget the result will be 
higher taxes. This can be linked to what is being done in 
the whole area of employment compensation. There we 
have a definite target for attack. The government is 
ready to distance itseif from the principles of economic 
policy of the last 10 years which gave Denmark such a 
strong economy. 


[BORSENS] What will the political picture look like 
after a new election? 


[Ellemann-Jensen] | hope that we can gather the nonso- 
cialist parties into one or another form of coalition 
government. 


[BORSENS] Do you regard yourself as a candidate for 
prime minister? 
[Ellemann-Jensen] Yes. 


[BORSENS] Are you the right person to unite nonso- 
cialist Denmark behind you? 


[Eliemann-Jensen] We will see. 
{[BORSENS] What about Henning Dyremose? 


[Eliemann-Jensen] He was our joint prime minister 
candidate in January. 


[BORSENS] Not today? 
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[Eliemann-Jensen] | will only answer the question as to 
whether I regard myself to be a candidate for the prime 
minister's post. My answer to that is “yes.” That does not 
say that there cannot also be others. 


[BORSENS] The Liberals have gotten very favorable 


opinion poll ratings. Do you see the party developing 
into the big, dominant nonsocialist party in Denmark? 


[Eliemann-Jensen}] The Liberals have been that before. 
The party has changed in the last five or six years from 
being an old man’s party that had difficulty gaining a 
foothold in the cities to being what it is currently, an 
urban party and a young party. In the last election we 
were the party with the most first-time voters. 


[BORSENS] Aren't you overlooking th~ fact that the 
Conservatives are simply weakened by the Tamil affair? 


[Ellemann-Jensen} No. Had we had an election immedi- 
ately after the publication of the Tamil report, they 
would not have dropped back very far. Whereas that is 
what they have now done. 


[BORSENS] Why? 


[Eliemann-Jensen] I have several explanations which | 
will keep to myself. 

[BORSENS] You have said that you regard yourself not 
only as leader of the Liberals but also as the leader of the 
Opposition. 

[Ellemann-Jensen] Denmark deserves a real opposition, 
as we have not had one in 10 years. I am the leader of the 
Liberals. And if the Liberals are the leading opposition 
party, which the opinion polls suggest, then that is clearly 
the cxse, although others are not obliged to agree. 


[BORSENS] What is your opinion of your successor in 
the Foreign Affairs Ministry, Niels Helvcg Petersen? 


[Ellemann-Jensen] I will get back to that after the chair- 
manship, but my expectations are not great and so far 
my expectations have not been disappointed. 


[BORSENS] What about the Minister for Developing 
Nations, Helle Degn? 


[Eliemann-Jensen] My general comment on the crew 
manning the new government is that I do not have great 


expectations. 


{[BORSENS] Is there anyone strong among those holding 
the numerous ministerial posts? 


[Ellemann-Jensen] There is a decided weakness, also in 
that which is so very important—namely the public's 
respect. 


[BORSENS] Do you think that Mimi Jakobsen can make 
an impact as minister for business policy coordination? 


{Eliemann-Jensen] No. 
[BORSENS] Do you mean that the post is superfluous? 
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{Ellemann-Jensen] I mean that there are many super- 
fluous ministerial posts in this government. 


[BORSENS] How do you rate Poul Nyrup Rasmussen as 
prime minister? 


{Ellemann-Jensen] I think that he made a serious mis- 
take by not letting the voters judge him as party leader. 
He has the fatal weakness that he has never encountered 
the voters as a party chairman. That test he has not been 
through yet. I think that his fatal weakness is his lack of 
background in Folketing experience. At least the rest of 
us have had that. 


{[BORSENS] But how has that expressed itself? 


[Ellemann-Jensen] It has expressed itself in the fact that 
he has committed a series of mistakes with the Folketing 
which can turn out to be costly for him later on. I also 
believe that he has exposed a very vulnerable flank with 
the moral debate he initiated and which he will have 
difficulty getting out of again. 


[BORSENS} About the Tamil report? 


[Ellemann-Jensen] He has clearly left his flank open by 
using the Tamil report in the manner he did. 


[BORSENS] Are you suggesting he is guilty of hubris? 
[Ellemann-Jensen}] No. Hypocrisy. 


{[BORSENS] Do you mean there is fe il play in his own 
system? 


{Ellemann-Jensen] Let me give an example. In these 
days, people are discussing how irate they should be over 
the Ambi case. The Ambi case for me is a textbook 
example of hypocrisy that has crept into the political 
system in the wake of Nyrup’s moral debate. Naturally 
everyone knew that we were sailing close to the wind. We 
figured, of course, that it would be all right and that was 
true for a time. Ambi had an enormously positive effect 
on the Danish economy. When it no longer worked, the 
Social Democrats did not say: “Well, that's too bad, but 
we managed to get some benefit from it.” Instead, the 
matter was used in the same moralizing mudslinging 
manner as the Tamil report. I think that Nyrup has a 
problem here. There is no one who retains the least 
vestige of memory of the events of those days, that is in 
the slightest doubt that he and a whole slew of other 
Social Democrats very well knew what kind of a risk had 
been taken. For that reason it will turn on him like a 
boomerang. 


[BORSENS] Do you think he lacks authority as a prime 
minister? 


[Ellemann-Jensen] Certainly, how can he have any 
authority when he makes such blunders. 


{[BORSENS] How would you evaluate Svend Auken? 


[Ellemann-Jensen] I think that he is one of the most 
competent ministers. 
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[BORSENS] Jann Sjursen is a factor in the younger 
group. 


{Ellemann-Jensen] You are not going to get me to rate 
any more people. But | will add that Auken is one of the 
most competent ministers and thereby also one the most 
dangerous. Auken and Mogens Lykketoft. They are the 
two most competent ministers in the government and 
thereby they are also, from my standpoint, the most 
dangerous. 


{[BORSENS] How convinced are you that the Danes will 
vote favorably in the EC referendum in May? 


[Ellemann-Jensen] No more than that I intend to make 
as much of an effort in the campaign as last time. It is 
important to get those in favor back on track. We risk 
having them sit on the sidelines. Others must deal with 
the voters who voted against it last time. That is why I 
have ben critical of the Social Democratic Party. They 
are not mounting the strong campaign that I feel is 
needed. It is the Social Democratic Party that has a 
problem. They stumbled last time because they never got 
started on a campaign. Instead they used up their ener- 
gies on internal squabbling over the chairman's post. 


{BORSENS] Nyrup said that he has put his whole 
reputation on the line in order to get it passed. 


[Ellemann-Jensen] What good is that? There has to be a 
campaign and some elbow grease to go with it. 


[BORSENS] Niels Helveg Petersen has said that your 
campaign for a yes vote last year was one of the reasons 
that it was voted down on 2 June. What is your com- 
ment? 


[Ellemann-Jensen] That is a strange thing to say. It could 
never be my fault that the Social Democrats and the 
Radical Liberals could not persuade their own people to 
vote for it. They were not highly visible in the campaign. 


[BORSENS] How do we get the EC referendum to pass 
this May? 


[Ellemann-Jensen] By conducting a scrupulously honest 
campaign. We must create confidence that what we are 
saying is the whole truth. Of course, we must present our 
estimations of the price of rejection. But we must also 
say all the positive things. Our arguments must sound 
reasonable a few years down the road. We must not make 
the mistake again that Jens Otto Krag made in 1972. At 
that time he went around and said: “This has to do with 
the economy alone. This is only an accounting matter.” 
In the last 20 years, we have had to contend with the fact 
that many people say they never heard that the EC also 
had to do with foreign policy and security policy. 


[BORSENS] The finance minister predicted in his report 
that a rejection on 18 May could cost Denmark an 
additional 150,000 unemplo’ ¢d. Is that not an exagger- 
ation? 
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{Ellemann-Jensen] No. I had a part in getting that report 
off the ground. It is based on the premise that a rejection 
will put us on the same footing with the EC as the EFTA 
{European Free Trade Association] nations have, an 
EEA [European Economic Area] type of agreement. If we 
vote it down, there will no longer be a community to 
relate to and consequently we will not be able to prevent 
the other 10 (minus Denmark and Great Britain, ed.) 
from developing their cooperative framework further. If 
we vote it down after having had our wishes twice 
accommodated, partly at Maastricht, partly at Edin- 
burgh, the others can only interpret that as a final no. 
Twice our wishes were accommodated. We got every- 
thing we wanted. 


[BORSENS] What will happen if we do pass it? 


{Ellemann-Jensea] Advancement toward European 
cooperation will continue. For me, the thing that makes 
it crucial that we say yes is not the economic but the 
political arguments. We will have a Europe that will 
cooperate politically, that will prevent war, and 
strengthen development of the democracies. 


{[BORSENS] Are there any groups that you feel should 
come out more strongly in the debate? 


[Ellemann-Jensen] Yes, business. Businessmen should 
step forward and talk about the economic side of the 
issue. 


[BORSENS] Did they do that effectively last time? 
{Ellemann-Jensen] No. 
[BORSENS] Why not? 


{Ellemann-Jensen] Last time they were afraid of being 
blamed for scare tactics. But I do not feel that it is scare 
tactics to draw attention to the effects on employment 
that a negative outcome will have. 


{[BORSENS] Many critics say that we are fundamentally 
voting on the same thing as on 2 June. Do you agree? 


{Ellemann-Jensen] I am in deep disagreement. The Euro- 
pean landscape has changed. Much happened after the 
Danes rejected it last time. Afterwards we got four 
concessions at Edinburgh. (No common currency, no 
common defense, no EC citizenship, unanimity in ref- 
ugee issues, ed.) There was nothing new in those, because 
we already had them. People didn’t believe that. Now 
they have been written down in a way that people can see 
them. The common effort in Edinburgh, more openness, 
that is new. 


[BORSENS] How will the other EC countries see us if we 
vote favorably on 18 May. Are we then wholehearted 
members in their eyes? 


[Ellemann-Jensen} No. The others will inevitably view 
us aS a country that in a number of ways has chosen to set 
itself apart. We will not be seen as wholehearted mem- 
bers, and that will in some ways limit our opportunities. 
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That is the reality of it, and it angers me because 
Denmark in recent years has been seen as a wholehearted 
EC nation. But it happens at a time when we have an EC 
structure that has been hastily constructed in many ways. 


England’s reservations have been in the social dimen- 
sion. We have a whole series of reservations. We will 
experience this increasingly as we acquire more members 
in coming years. 


Poll Shows 51% To Vote ‘Yes’ on Edinburgh 
Agreement 

PM0505121093 Copenhagen BERLINGSKE TIDENDE 
in Danish 3 May 93 p 4 


[Bo Jeppesen report: “Over 50 Percent Say ‘Yes””’) 


[Excerpt] The “no” side will have to move its campaign 
machine into top gear if it is to succeed in repeating its 
“no” vote on the Maastricht treaty from 2 June last year. 


The Gallup Institute's latest poll for BERLINGSKr 
TIDENDE gives the “yes” campaign a solid lead in the 
race for votes on 18 May. Some 51 percent will now vote 
“yes” to the Edinburgh agreement. 


The “yes” vote has not been as high since 28 February. 


The poll shows that 30 percent will say “no.” This is an 
increase of | percent over last week's poll. Fifteen 
percent still do not know how they will vote. [passage 
omitted] 


* Industry Group Issues Dismal Forecast for 1993 


93EN0409B Copenhagen BERLINGSKE TIDENDE in 
Danish 16 Mar 93 p Ill 3 


[Article by Kim Schaumann: “DI: Gloomy Prophesy Is 
Most Accurate’’—first paragraph is BERLINGSKE 
TIDENDE introduction] 


[Text] Economists in Dansk Industri [DI] have close 
contacts with colleagues in the in“ustry organization's 
sister Organizations abroad. That makes for accurate 
information. 


Dansk Industri expects a downturn in export of 4 per- 
cent this year, and that is significantly gloomier than the 
month earlier prognostication of Den Danske Bank, 
which predicted a limited fall in export goods of | 
percent. 


“We are certainly the most pessimistic wher it comes to 
industrial export. But we are also the ones who have their 
finger most securely on the pulse,” said ecoaomist Per 
Nielsen, who is the person chiefly responsible for Dansk 
Industri’s new prognostication. 


“We have regular contact with the Danish export con- 
cerns and regular contact witi our sister organizations 
abroad,” he explained as the basis for why Danish 
Industri is especially qualified to make predictions on 
industry's future. 
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Apart from this single point of divergence, the two 
prognostications are virtually interchangeable. The 
Danish Bank prognostication was the first to predict that 
this year would be a stagnation year with an economic 
growth in the GNP of 0.0 percent and a record 349,000 
unemployed on average. 


Average unemployment for 1992 was 318,000 people. 


Dansk Industri’s version of the story says there will be 
growth of 0.3 percent and an average of 350,000 unem- 
ployed. And when average unemployment is mentioned, 
it Means in a situation such as the present one in which 
unemployment is rising, that unemployment at the end 
of the year c-1 be expected to go even higher—to 
approximately 360,000 unemployed in December. 


Both prognostications are based upon a favorable out- 
come in the Edinburgh referendum on 18 May. And both 
assume that economic developments in Denmark will 
approximately parallel that of our tieighbors. Sweden 
and Germany have negative growth. Cihers have slightly 
positive growth. All in all, the western European econo- 
mies Can expect on the average to grow only marginally 
this year, somewhere between zero growth and a quarter 
of a percentage point. 
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At the same time yesterday that Dansk Industri pub- 
lished its prognostication, Danmarks Statistik r-‘eased 
the most recent results of its monthly interview survey of 
consumers’ views of their own and the nation’s economic 
future. In March, Danmarks Statistik received an 
increasingly pessimistic answer for the third month ina 
row. 


Nielsen points out that Den Danske Bank, along with 
Dansk Industri, does not expect any special growth in 
private consumption either this year or next. 


Both institutions have also made estimates of the eco- 
nomic situation in 1994. Dansk Industri expects weak 
growth ext year of only 1.5 percent, while Den Danske 
Bank e».pects a more normal growth of 2.3 percent in 
1994. 


But as recent years have shown, prognostications 
reaching several years into the future, are extremely 
unreliable. 


[Box , p III 3} 


Industry must stick it out. The future does not look 
bright for Danish industrial concerns if the new prognos- 
tication from Dansk Industry is to be believed. Produc- 
tion, investment, export, and employment are expected 
to fall markedly this year. 




















Annual Change 
(in percent) 
1992 1993 1994 
Industrial production 2.0 - 2.0 2.0 
Industrial export $.0 - 40 3.0 
Industrial investment - 10.0 - 6.0 3.0 
industrial employment 369,000 358,000 358,000 














Finland 


. yo Views Haavisto Appointment as Helping 
EC Entry 


93EN0406A Helsinki HUFVUDSTADSBLADET in 
Swedish 16 Apr 93 p 2 


[Editorial: “Weakened but EC-Tactical Government”] 


[Text] Paavo Vayrynen is a master of the art of political 
surprises. 


It was not long ago that he repeated that, to be sure, he 
did not exclude leaving the government because of his 
presidential candidacy, but that the matter is not being 
considered at this time. The decision was generally 
perceived in such a way that the time could be this fall, 
when the election campaign gathers steam. 


As late as a week ago Prime Minister Aho also gave 
notice that he wants Vayrynen to stay. It cou/d have been 
a tactical move, but more likely is that he genuinely 


considered the risk of Vayrynen being outside the gov- 
ernment as greater than the risks of friction within the 
government because of the presidential election. 


For this reason yesterday’s decision was a big surprise, 
although it had a logical connection to the outcome of 
the Center Party's primary election result. 


Vayrynen apparently jucged his starting position before 
the election as untenable if he is the only one of the 
major parties’ candidates who is tied to a government 
necessarily made unpopular by the economic crisis. 


Raimo Ilaskivi’s anticipated v.ctory over Pertti Salo- 
lainen in the Coalition Party’s primary election meant 
that the Coalition Party's candidate will freely begin to 
criticize the government. That Ilaskivi is to begin partic- 
ipating in the meetings by the ministerial group is a 
somewhat strange arrangement, but apparently neces- 
Sary in order to avoid total schizophrenia. 


Regardless of whether the Social Democratic Party's 
candidate will be Ahtisaari or Sorsa, he will appear as the 
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real domestic policy alternative to the government block, 
in the same way as Vayrynen was in the 1988 presiden- 
tial election—with the well-known result: He defeated 
Harri Holkeri. 


Part of the matter is also that Vayrynen has an easier 
time handling the competition at least from his colleague 
in the party Keijo Korhonen, perhaps also from Eeva 
Kuuskoski, if he is not part of the government—although 
he insists on his loyalty. 


When Vayrynen gives as his motive for not having left 
the government sooner his consideration for the ongoing 
EC negotiations, this is surely not just an excuse. The 
political reality that Finland cannot be brought into the 
EC without the cooperation of precisely the Center Party 
can quite well be traced to the person of Vayrynen. 


As a matter of fact, there are not many others who have 
the confidence of the Center field on the EC issue, and it 
also explains the choice of successor. 


Now Vayrynen made the surely quite correct evaluation 
that the decisive phases of the negotiations will not occur 
before the presidential election. That is why he can step 
down. But why he wants to do it as early as this spring, 
and not after the summer, for example, is more difficult 
to understand. 


As a matter of fact, he is trying to turn the argument 
around and maintains that it is of greater significance for 
the EC membership issue who becomes president. The 
fact that he considers himself the best guarantor of a 
favorable outcome for Finland is more than obvious. 


It is also important not just to get a majority in the sitting 
parliament to back up the negotiation result, but a 
popular majority as well. 


Vayrynen apparently assumes that, without having to 
alter his EC position, he will now be better able to catch 
the votes of the undecided in the election. 


No matter how surprising the choice of agricultural 
foreman Heikki Haavisto, who is totally unqualified in 
foreign policy, to be the new foreign minister, it is 
completely logical from the Center Party's and thus the 
entire government's view. He--and parliamentary group 
leader Seppo Kaariainen—is the one who can gain the 
confidence of the Center field on the EC issue. 


This tactical presentation could be compared to Nor- 
way’s having a fisheries minister who is an EC opponent, 
but the comparison is flawed since Haavisto recently let 
it be known that he has revised his EC view in a more 
positive direction. 


There is something symbolic in the fact that Haavisto 
happened to go to Brussels precisely yesterday. Nowa- 
days it is not enough to take a walk across the Long 
Bridge. 


Now matter how EC-tactical the correct choice of 
Haavisto might be, it cannot be disregarded that in wide 
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circles the unpopular Vayrynen will get at least as 
unpopular a successor. After all, Haavisto has for 
decades personified the MTK [Agricultural Producers’ 
Association], which was heartily disliked particularly on 
the part of the wage earners—although that debate has 
begun to fade away. And then Haavisto’s fines for a 
traffic violation will be dragged in, of course. 


Kaariainen would have been less controversial, while 
Esko Ollila is not anchored in the EC-critical Center field 
in the same way. Hannele Pokka and the party’s only 
“Europolitician,” Olli Rehn, lacked the necessary polit- 
ical stature. 


In any event, the Aho government leaves the change of 
foreign ministers in a weakened state, just as it was 
weakened with respect to knowledge and experience 
when Eeva Kuuskoski and Kauko Juhantalo left. Several 
of the Center cabinet members must be regarded as the B 
team. 


The question is therefore whether Vayrynen’s departure 
is a new indication of a sinking government ship. Vay- 
rynen himself admits that his belief in its maneuver- 
ability has begun to waver. 


As foreign minister, Haavisto must rise above the group 
interests he has represented until now, but it has cer- 
tainly set the stage for friction, particularly with the 
Coalition Party and its party leader Salolainen, the other 
EC minister. This involves domestic agricultural policy 
as well. 


On the other hand, one could kindly talk of a balanced 
combination.... 


“If the Christians do not nominate Toimi Kankaanniemi 
as their presidential candidate, Elisabeth Rehn will 
become the only minister who (probably) will be a 
candidate. The pressure on her to follow Vayrynen’s 
example could increase, although no legal reasons exist 
and the entire set of questions is new in Finnish politics. 
Most recently the prime minister himself was a candi- 
date.” 


Rehn herself should judge what is the wisest course, if 
she will accept a candidacy at all. 


If, on the other hand, the government for some reason 
falls before the presidential election, the question no 
longer concerns Rehn alone. Then it would surely be best 
to leave all the candidates outs:de the government. 


* Newspaper on Sorsa’s Call for Russia to Return 
Islands 

93EN0407B Helsinki HUFVUDSTADSBLADET in 
Swedish 14 Apr 93 p 2 


[Editorial by Rafael Paro: ““Sorsa Islands’ in Election 
Tumult”) 


[Text] If Hogland, Lovskar, and Tyterskar are not 
restored to Finland they will be very strange relics from 
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the cold war period between two independent states, 
Finland and Estonia, bank director Kalevi Sorsa said in 
an interview in ILTALEHTI just before Easter. 


The “Sorsa islands” differ from the fourth ceded island 
in the group, Seitskar, because they are no longer of 
economic or military importance due to modern 
weapons technology, according to Sorsa. Seitskar lies 
“too far inside Russia” and blocks the approach to St. 
Petersburg. In that case one might think that Tyterskar 
has a natural connection with Estonia. 


Sorsa did not think it would necessarily be a problem if 
Russia cedes the islands, which could be used for 
tourism. 


Wher Sorsa made the same suggestion in his fall book it 
did nc : have the same resonance. There was a torrent of 
fall books, opinion polls showed that the Karelia debate 
was petering out and the presidential election had not 
really got under way. 


Judging from the wording, Sorsa has received the 
impression frorn some Russian contacts that these 
islands could be negotiable. He may have got this 
impression at some point in connection with the inten- 
sified Karelia debate on the eve of President Yeltsin's 
visit at the beginning of July. 


Russia’s man in Helsinki, Yuriy Deryabin, now rejects 
the proposal. One reason involves principle. Russia does 
not want to open the door to border adjustments any- 
where. 


It is undoubtedly correct that the Russians do not need 
the Sorsa islands for military installations, at least not 
under normal conditions, as they can operate with 
modern weapons from land. However that does not 
mean that the Russian military has no objection to the 
islands coming under the sovereignty of another country. 


And after the question of Estonia’s ocean border was 
resolved impartially so that a broader strip of interna- 
tional ‘vater was obtained, the Russian Navy was forced 
to pull back from the former Warsaw Pact positions, 
which extended right up to the western border of the 
former East Germany, to Kaliningrad and the inner Bay 
of Finland where it seems to have established itself on 
the southern side. 


Even if the Russians do not regard Finnish tourism on 
the Sorsa islands as a threat, they may not be convinced 
that Finland would always be able to repel any outside 
party in a different foreign policy situation either. 


As there appear to be differea: hopes and views con- 
cerning Finland’s affiliation with international organiza- 
tions and systems, some suspicious Russians may 
wonder how things will work out with the islands if they 
become part of the EC, the Western European Union, or 
NATO some day. 


On the other hand one wonders if formal possession of 
the islands is worth the price of a potential complication 
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in various negotiating situations. If the islands lack 
military importance for Russia the simplest thing would 
be to reach an agreement on tourism there. It is unlikely 
that Finns who move there could make a living from 
anything else these days. 


In the interview Sorsa talked about the importance of 
not having to participate automatically in EC sanctions 
against Russia in a conflict situation—if this is possible 
on the basis of the EC Commission's statement con- 
cerning our application. Sorsa also felt, for well- 
motivated reasons, that we should continue to be able to 
fall back on “sensible moderation” in foreign policy. 


Now one wonders why moderation was not used in this 
particular case and/or which Russian signals Sorsa might 
be relying on. This cannot provide many extra points in 
the Social Democratic competition with the man from 
Viborg, Ahtisaari, can it? 


The question of border adjustments is very inappro- 
priate in an election campaign and, typically, Sorsa’s 
statements have stirred up the Karelia debate again (and 
of course the question of why we should not get Seitskar 
back, too). 


If border adjustments are made anywhere they should 
occur under stable conditions. Yeltsin does not exactly 
seem to be in an ideal position with regard to territorial 
concessions or even demands for them. 


Both sides in a question like the Sorsa islands should 
know what the Russian defense positions in the Baltic 
region will be before their future strategic value can be 
determined. Preferably there should be a more stable 
development in Russia and the St. Petersburg region, 
and at the very least the other side has an interest in 
knowing something about Finland's long-range foreign 
and security policy coordinates. 


If there are some drawbacks with having presumptive 
presidential candidates in the government, there may 
also be some advantages. Sensible moderatio. may be a 
short step away and the distance can be further short- 
ened from above. 


* Unemployment Rate Reaches 18 Percent 


93EN0407A Helsinki HUFVUDSTADSBLADET in 
Swedish 9 Apr 93 p 1 


{Unattributed article: “439,000 Out of Work in Fin- 
land”} 


[Text] In Finland just under 60 percent of inhabitants of 
working age have a job. According to a survey of the 
labor force conducted by the Central Bureau of Statis- 
tics, the number of people who are employed has now 
declined by around 150,000 compared with last Feb- 
ruary. 


Around 400,000 industrial workers now have jobs. In 
one year industrial jobs fell by 10 percent and over three 
years jobs have declined by one-fourth. According to the 
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survey, jobs in the construction branch declined by 
one-fifth between February 1992 and February 1993, in 
other words by roughly 30,000 jobs. 


In February, 439,000 people were out of work in Fin- 
land, which is 130,000 more than a year ago. The 
unemployment rate is 18 percent. Men have an unem- 
ployment rate of 20.7 percent and women have a rate of 
14.9 percent. The rate for young people is around 30 
percent and in the construction branch the unemploy- 
ment rate is 41 percent, according to the bureau's esti- 
mate. 


The Bureau of Central Statistics bases this information 
on an interview survey of 12,000 people. The Labor 
Ministry, which also charts employment, estimates that 
464,000 peopie were out of work at the end of February. 
That would make the February unemployment rate 18.8 
percent, according to the Labor Ministry figures. 


Norway 


* Assessment of United States as Trading Partner 


93ENO391A Oslo AFTENPOSTEN in Norwegian 15 
Apr 93 p 40 


[Article by Kaj Ove Evensen: “Time for Change”— 
introductory paragraph in boldface as published] 


[Text] Bill Clinton, the new guiding star of the United 
States, has made a “horror movie” with tax increases as 
its theme. 


In spite of this, 58 percent of the citizens of a country 
where taxes are abhorred support the new President's 
plans to change economic policy. 


William J. Clinton took over the Presidency on 20 
January in the best Hollywood style. How Americans feel 
about President Clinton and his family is a constant 
theme on TV, in the newspapers, and in the supermar- 
kets. 


The manuscript for the plan. “Time for Change,” in 
which Clinton has the role of savior of the United States, 
is simple and painful’ Taxes must go up, the budget 
deficit must be reduced to the level in the early 1980's, 
and public spending must be increased. 


Movie Stars 


The world met Bill and his wife Hillary when they 
stepped onto the real-life stage like a glamorous movie 
couple. He as leader of the world’s last superpower, she 
as the world’s First Lady with big political ambitions in 
the health sector. 


This strong woman has been given the job of health 
minister. 


In 1991, 13.4 percent of the U.S. gross national product 
(GNP) was speni in the health sector. The Norwegian 
health sector's share of GNP is around 8 percent. 
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The First Lady wants all Americans to be covered by 
some form of health insurance. That is a big order. Some 
35 million Americans have no health insurance at all. 


There are 31.5 million who live below the poverty level. 
The question is how large a percentage of GNP the 
United States will spend on the health system following 
Hillary's reforms. 


So far, Clinton, wise salesman that he is, has stayed away 
from tax increases for the middle class. But many feel 
that to really get things moving the middle class must 
also make some sacrifices. That could lead to major 
problems. 


For the 47-year-old President has great ambitions. He 
wants to try and regain economic star status for the 
center of the world. That will be costly. In the 1980's, 
former movie star Ronald Reagan turned the United 
States into the world’s largest debtor nation. 


This will now be corrected, according to Clinton. The 
budget deficit must come down. Likewise the trade 
deficit. A tougher line toward the free trade organization, 
GATT, is part of the prescription. U.S. products must 
have better access to both foreign and domestic markets. 
In addition he will concentrate on reducing the number 
of people who are unemployed. 


Therefore he is offering ‘ax breaks to investors who put 
their money into companies with a sales volume of less 
than 150 million Norwegian kroner [NKr] and who also 
leave the money there for at least five years. Job will be 
created primarily in small firms. 


There will be a 2-percent tax increase on profits earned 
by big companies, boosting the rate from 34 to 36 
percent. Clinton wants to raise the taxes of the 2 percent 
of U.S. families who earn more than the equivalent of 
NKr! million. Charges for health services will also go up. 


But the President's drama goes further. He has proposed 
imposing extra taxes on firearms, alcohol, and tobacco. 
In addition there will be a new energy tax of more than 
NKr1 400. 


United States Still Leads 


Although President Clinton was the whole nation’s 
movie star for a short time during the presidential 
inauguration in January, he is back on the ground again. 
Opposition to his plans for more taxes is growing, even 
among fellow Democrats. The level of the lowest income 
that will be affected by tax increases keeps dropping. 


The United States still plays the role of global police 
chief. The latest example is the intervention in Somalia, 
where the United States had to go in to put out the last 
brush fires after the cold war. 


It is not clear whether President Clinton wants to keep 
the title of world sheriff. He gives the impression at least 
of being more interested in internal problems than in 
providing solutions to conflicts around the world 
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Bill Clinton has a monumental task ahead of him. Not 
only must he stage his ideas in such a way that Ameri- 
cans continue to bave confidence in him, he must also 
get Congress to approve what he is doing. 


It is a long time since Bill Clinton has not been in front 
of the camera. Once he also had a beard and flowers in 
his hair, belonged to a progressive student movement, 
and protested against the Vietnam war. 


Dollar Affects Norway's Revenues 


Norway is especially dependent on the United States. 
The exchange rate of the dollar determines our oil 
revenues. 


But Norway is not the only one dependent on conditions 
in the U.S. economy or the fluctuations in the value of 
the dollar. A large percentage of world trade is carried 
out in dollars, resulting in losses and gains caused by 
exchange rate fluctuations. 


Where our country 1s concerned, a |-krone drop in the 
value of ihe dollar means a loss of around NKr35 million 
a day for the oi! activity on the Norwegian continental 
shelf. 


With the amount of oil that is being pumped out of the 
North Sea today an exchange rate difference of | krone 
represents a loss of NKr6 billion a year for the state. 


The indirect effect the United States has on our foreign 
trade economy is considcrable. Aside from the oil and 
gas activity, the United States ts still a relatively modest 
trade partner for Norway in terms of the amount of 
money involved. 


Fut this trade has grown stronger since 1864, when the 
first trade statistics came out. Back then Norwegian 
trade with the United States amounted to approximately 
NKr800,000 or 0.5 percent of our total foreign trade. 


* Official Records on Hard Disks Leave Country 


93EN0391B Oslo AFTENPOSTEN in Norwegian 
1S Apr 93 p 2 


[Article by Kare M. Hansen: “Data Inspectorate Sounds 
the Alarm” —introductory paragraph in boldface as pub- 
lished] 


[Text] According to the Data Inspectorate, sensitive infor- 
mation, including police data, has gone astray and ended 
up outside the country. 


The Data Inspectorate » - ed the alarm in a letter 
to the Justice Ministry. Canulations show that over 
70,000 hard disks from the private business sector and 
public administration agencies were sent abroad during 
the past year. There is every indication that many of the 
disks contained personal information which had not 
been deleted due to negligence and poor procedures. The 
ministry will now arrange a meeting to discuss the 
matter. 
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Protection of Privacy 


“The customs service should be brought into the picture 
to check disks that are sent out of the country,” said 
senior adviser Knut B. Kaspersen of the Data Inspec- 
torate. 


It is a general problem that hard disks from companies 
and state and municipal administrative offices are 
replaced without the information on them being deleted. 
In this way repairmen, service companies, and pur- 
chasers of used disks gain access to information they 
should not see. The Data Inspectorate considers it likely 
that a large percentage of the hard disks that were 
shipped out of the country last year contained personal 
files and sensitive personal information. It is impossible 
to check this retroactively but several tips to the Data 
Inspectorate in the past year suggest that such negligence 
is a substantial problem. It is also probable that company 
secrets have fallen into the hands of unauthorized 
people. Often the disk owner himself does not know that 
the material is being sent abroad because it 1s done by 
service personnel. 


“It could be a big threat to individual privacy if the fiies 
end up in the wrong place,” Director Georg Apenes 
wrote in the letter to the Justice Minisiry. 


Police 


IBAS, the Kongsvinger company that is engaged ia the 
reconstruction and deletion of data, is alarmed by the 
amount of data made available to unauthorized people 
via secondhand hard disks. Daily operations manager 
Gunnar Bakken said he can document that information 
from the public health service, the social security system, 
insurance companies, the police, schools, and research 
institutions has leaked out in this way. 


“We know with certainty that these groups have sent 
data out of the country in connection with disk repairs. 
In many cases the disks ‘migrate’ from owner to owner 
without the data being deieted. Broadly speaking, only 
the oil branch, the Telecommunications Administration, 
and the Armed Forces have thorough deletion proce- 
dures,’ Bakken said. IBAS has access to disk manufac- 
turers’ data bases and can thus trace the movement of 
hard disks. 


“This is a transparent world where it is easy to be 
alarmed by what goes on,” said Bakken. 


The Justice Ministry has not yet dealt with the matter, 
but will call a meeting to discuss the danger of leaks from 
used disks. 


“We must take a closer look at this problem,” said 
division director Hilde Gaarde of the ministry's civil 
division. The meeting will probably be attended by 
representatives of the customs service, the police, and 
the Armed Forces, among others. 


There have long been rumors in data circles that infor- 
mation was ending up in unauthorized hands as a result 
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of the inadequate erasure of hard disks. Director Helge 
Storkersen of the Business Security Council said he sent 
a message to his 300 member firms before Easter to 
remind them of the problem. The council has also drawn 
the attention of the Armed Forces, the economic crimes 
division, and the Justice Ministry to the matter. 


“People usually assume the disks have been erased and 
send them off. It turns out to be fairly simple for experts 
in the field to extract a lot of information. We have asked 
people to take precautions to prevent this from happen- 
ing,” said Storkersen. 


* Socialist Left as Cabinet Partner Viewed 


* EEA No Hindrance 


93EN0401A Oslo ARBEIDERBLADET in Norwegian 
16 Apr 93 p 9 


{Article by Ester Nordland and Kjell Werner: “EEA No 
Hindrance to Role in Government”— first paragraph is 
ARBEIDERBLADET introduction] 


[Text] The Socialist Left Party (SV) will not make it a 
condition of joining the Labor Party government that the 
EEA [European Economic Area] agreement be termi- 
nated. The issue of the EEA will consequently not block 
SV's progress toward the pinnacles of power. 


But the compromise must include clear siatements that 
SV intends to fight tooth and nail to terminate the EEA 
agreement. According to what ARBEIDERBLADET has 
learned, it is the key issue of a compromise proposal to 
be submitted to the SV national party caucus today. 


EEA Headache 


The EEA agreement is a headache for SV. The party is 
eagez for government power, but reluctant to be part of a 
government which is bound by EEA directives. 


Hans Ebbing, a key figure of SV in Hordaland, carne out 
strongly against EEA in an employment program pro- 
posal. He wrote that a clear condition for the negotia- 
tions to join the government must be that the govern- 
ment commit itself to terminating the EEA agreement. 


More Compromising 


Accora'ng to what ARBEIDERBLADET has learned, 
this 1s likely to be repiaced by a vaguer and somewhat 
more compromising statement, namely that government 
collaboration will not be allowed to stand in the way of 
Norway terminating the EEA agreement. In the pro- 
posal, it will be stressed that SV will do its best to halt the 
adaption to the EC system. 


“We must have a statement that enables us to take an 
active part in negotiations with the government without 
being bound hand and foot,” said Paul Chaffey, SV 
foreign policy spokesman. “It could turn out that we will 
be left with the EEA agreement in one form or another. 
Then the point will be to use the veto right or the 
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accommodations clause. It might turn out that it would 
continue to be called the EEA agreement, but it would be 
a different type of accommodation,” he said. 


Won't Sell Our Souls 


“We won't sell our souls to join the government,” said 
Ebbing. 


He meant that SV's clear message to the Labor Party 
must be that the EEA agreement has to be terminated, 
but he has no objection to SV entering into negotiations 
with the Labor Party. 


“It couldn't hurt if the negotations were to break down 
over the EEA issue. It would put SV even more in focus,” 
Ebbing laughed. 


“Should the referendum results be negative, the EEA 
could become even more important to the Labor Party,” 
said Ebbing. He thought it would be surprising if the 
Labor Party were to give up the EEA. 


Olav Boye, a candidate from Buskerud, also feels that 
government collaboration is hardly realistic as long as 
the EEA lurks in the background. 


“But I am likely more flexible than Ebbing when it 
comes to joining the government.” 


“ Union Woos Party 
93EN0401B Oslo ARBEIDERBLADET in Norwegian 
16 Apr 93 p 9 


{Unattributed article: “Union Shines Up to SV"} 


[Text] The national union organization (LO) would like 
the Socialist Left Party's (SV) help in safeguarding the 
welfare state. “It is more important to protect what exists 
than to storm ahead,” said LO public relations director, 
Magne Nedregard, to thundering applause ai the SV 
national party caucus in Tonsberg yesterday. 


For the first time, a representative of LO was able to 
address an SV party caucus. “And it is, hopefully, not the 
last. The union has observed that the party structure 1s 
more varied than formerly and that the party, with a 
capital P, no longer holds all the power,” said Nedregard. 


“Now we must seek to preserve the best we have in this 
country. | am hoping that the Labor Party and SV 
achieve a majority together in the Storting after the fall 
elections, and | would not be surprised if that 1s also the 
sentiment of the union congress in May,” he said. 


For LO, it was an eye-opener when SV pointed out that 
the National Trade Organization (NHO) had been 
obliging in operating a lobby in the Storting, whereas LO 
was nowhere to be seen. 


“We at LO are not too concerned that NHO should be 
attempting to charm SV, just as it clearly has done with 
other parties,” said the LO public relations director and 
remarked that LO was recently in the Storting and had 
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visited SV. “We need SV’s support in getting an agree- 
ment through the Storting to make the AFP system 
(voluntary system of early retirement) applicable down 
to age 64. Further, we are interested in having SV behind 
the law to prevent the so-called social dumping, when the 
EEA agreement goes into effect,” said Nedregard. 


Warming 


SV leader Erik Solheim said in his comments that 
Nedregard was surprisingly upbeat in his statements. 


“It is warming that LO has such a positive feeling about 
working together with the SV,” said Solheim. 


Jagland Commentary 


Labor Party leader Thorbjorn Jagland saw nothing very 
new in Nedregard’s speech at the SV party caucus. A 
much bigger question mark for him is what the %V is 
thinking of doing with the LO contact. 


“SV has run a campaign against union/political collabo- 
ration for 30 years because unions ought to be free and 
independent,” Jagland told ARBEIDERBLADET. Nev- 
ertheless, he felt that LO’s presence at the SV caucus was 
an affair between SV and LO, something the Labor Party 
would not take a stand on. 


Sotheim's 10-Point Program 


SV leader Solheim’s election program looks like this. In 
his speech to the national party caucus, he summarized 
the party’s program for the election campaign in 10 
points: 


1. SV wishes to renovate Norway. People are the coun- 
try’s most important resource. 


2. Youths must have education and jobs. 
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3. No tax relief, reintroduction of 1991 tax levels. 


4. Technology is meant to serve people and can be 
controlled. 


5. SV will formulate an industrial policy which guaran- 
tees serious Capitalism. 


6. SV will invest in Norway's domestic market and 
Norwegian ownership. 


7. Employment must be divided up among more 
workers. Reduced use of overtime. 


8. SV will invest in the environment and challenge the 
belief in economic growth. 


9. People will be put to work, not be on social security 
and workfare. 


10. The Norwegian economy must be controlled. No to 
the EEA and the EC. 


Sweden 


Foreign Minister on Conditions for Joining 
Bosnia Force 


LD0405 175693 Stockholm Sveriges Radio Network in 
Swedish 1445 GMT 4 May 93 


[Text] The Swedish Government is not going to decide 
whether Sweden is to take part in the UN special force in 
Bosnia before the UN Security Council has decided to 
deploy troops. This was said by Foreign Minister Marg- 
aretha af Ugglas after a meeting of the Nordic foreign 
ministers in Mariefred. Another condition is that all the 
parties in the former Yugoslavia accept the peace plan, 
the foreign minister added. 
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